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EDITORIAL

60TH BIRTH ANNIVERSARY OF
PEOPLE’S REPUBLIC OF CHINA

People’s Republic of China celebrated its 60th birthday in a magnificent
manner on Ist October 2009. Having 1.3 billion population, China possesses
the third largest economy in the world, and together with the military might
it occupies a Super Power status. China offers a typical political system
which stands on one party authoritarian rule with capitalist economy i.e.
liberal economy with closed politics. The vibrant national sentiments
generated by the Chinese rulers since 1949, helped the authoritarian rule.
The policy of territorial expansion and the annexation of Xinjiang and Tibet,
and its continuing border tensions with almost all neighbouring countries
including India and the American military presence in nearby Taiwan, Japan,
South Korea and Philippines, helped the Communist Government to arouse
national sentiments and obedience to the ruling Communist Party. Political
difference within the ruling party or the demand for democratic rights
including freedom of expression were ruthlessly crushed and termed as
anti-national or anti-people activities. Tibetan and Xinjiang separatism were
suppressed not only with the military might, but also with the state sponsored
migration of majority Han Chinese to these regions, resulting in the
demographic alteration of these Provinces. China today stands as a Super
Power in all sense but with poor human rights records. Despite economic
reforms, political, cultural and intellectual pluralism were often oppressed.

While discussing the emergence of Communist China, its ideological dilution
and conversion into capitalist economic model needs special mention.
Interestingly, the Marxian-Leninist-Mao ideals still protect the political system.
But its economy is open to the global economic agencies. Now it is the
safe destination of global investors especially from USA. The present Chinese
political order offers such an investment friendly climate to the global
investors and multinational companies. The growth of global capitalist forces
under the iron curtain of socialist-people’s republic of China is interesting
and needs further discussion.



At the outset, one can see the victory of communist rule in China. But it is
a symbol of ideological poverty of communism and Maoism. Because upto
1978, China witnessed economic backwardness, poverty and famine. It
had a poor economy under Mao’s socialism. But he succeeded in making
China a military power and eliminating all political opponents and pro-
democratic elements. His first experiment- “The Great Leap Forward” failed
miserably. Mao launched this programme demanding massive industrial
production, but it proved as an economic catastrophe and the famine killed
more the 30 million people. Again, Mao’s Cultural Revolution that began
in May 1966 became the greatest tragedy of the 20th century. The Great
Proletarian Revolution was initiated by Mao and his wife Jiang Quing, to
destroy the differences in the Communist Party over the failure of the
‘Great Leap Forward'. As a result, all “reactionary” elements were crushed.
Millions of people died in this period. Gradually, Cultural Revolution
transformed into a struggle for the succession to Mao, i.e. between the
moderates led by Deng Xioping and the ‘gang of four” including Mao’s
wife. After the death of Mao in 1976, Deng became the supreme leader.
In 1978 he initiated economic reforms. He redrafted the constitution and
restructured the communist party.

Actually Mao’s China was a failure. His communist experiment failed
miserably. His economic programmes became disastrous to the country.
The Super Power China as we find today is no doubt the contribution of
Deng Xioping. His rejection of Marxism and socialist economic model
helped the emergence of China. Deng rejected Maoism, but elevated
Mao as a political icon. While celebrating the 60th anniversary of China, it
also remembers the 30th anniversary of Deng Xioping’s China, and his
version of capitalism and nationalism. Mao failed with socialist economy,
while Deng won with capitalist model. But both succeeded in preventing
democratic right to its citizens i.e one-fifth of the world population.

At this juncture the major question before us is, whether China can
continue as a liberal economic system with a closed politics for a long
period?

Dr. K. Jayaprasad
Editor
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TEXTBOOKS:
VEHICLES OF KNOWLEDGE OR
IGNORANCE?

Michel Danino

“Nothing in education is so astonishing as the amount of ignorance it accumulates
in the form of inert facts,” said U.S. historian Henry Brooks Adams a century ago.
To some extent, many Western countries have, in recent decades, made a sincere
attempt to steer away from the mechanical imposition of dry and dreary data,
trying to stimulate and test understanding rather than memorizing, inviting students
to question, debate, and to think and research for themselves.

In India, however, we seem to be

stuck with a nineteenth-century colonial Tragicallv. th di 't_f Imost
system of education. A few noteworthy ragicafly, the mediocrily ot aimos

(and often elitist) experiments apart, the all existing school textb.ooks
student remains a passive sponge-like seems to havez gone unnoticed.
organism expected to take no active Most textbook v.vrlters. ha.ve no r.eal
intelligent part in her or his education; mastery in their field, being
everyone else knows better: teachers, themselves products of the
educationists, journalists, bureaucrats and system.
politicians — the last two especially. In

addition to poor or nonexistent pedagogy,

our educational system boasts a bloated syllabus, absurdly pervasive exams, and
a near-exclusive reliance on textbooks.

Tragically, the mediocrity of almost all existing school textbooks seems to
have gone unnoticed. Most textbook writers have no real mastery in their field,
being themselves products of the system. They generally have a poor command
of English, fuzzy thoughts, no communication skills or sense of creative writing;
many of them just copy their stuff from other textbooks. They also write under
the assumption that textbooks should be drab, uninspiring, burdened with Adams'’s
“inert facts,” numerous spelling errors, few and smudgy illustrations on grey paper.
Should you doubt this, please pick up a few specimens of any State Board
textbooks and judge for yourself. Having done this “instructive” exercise for the

* Long-time student of Indian civilization, an author, and the Convener of the International
Forum for India’s Heritage. Email: michel@sify.com
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TEXTBOOKS:VEHICLES OF KNOWLEDGE OR IGNORANCE? Michel Danino

last few years, | have found that major flaws fell in several categories. (The following
examples are from school textbooks in use in Tamil Nadu, Karnataka, West Bengal
and Maharashtra.)

1. Obsolete or irrelevant material
It is pathetic to see history textbooks still quoting Vincent Smith," the British
historian of the early twentieth century, as if he were a recent authority. When
dealing with the Indus Valley civilization, some authors continue to mention that
Aryans destroyed the Indus cities and killed Harappans, citing the “disfigured
physical remains of the Indus people,”? unaware that this theory was conclusively
demolished by U.S. archaeologists in the 1960s: there were no “disfigured
remains” —( whatever that may mean). In fact, no archaeologist or anthropologist
today believes in the Aryan invasion theory, which however remains staple diet
for most Indian students. We learn that John Marshall’s views are “now generally
accepted,” but there is no mention that Marshall excavated and wrote in the
1920s and 1930s and that mountains of
In fact, no archaeologist or new evidence have come to light since

anthropologist today believes in then; for instance, several textbooks

the Aryan invasion theory, which maintain that the Indus civilization
however remains staple diet for flourished “between 3250 BC and 2750

most Indian students. BC,”* which were the dates initially
— proposed by Marshall, but which have long
been corrected to 2600-1900 BC.

Race is a favourite with many textbook writers. Someone should tell them
that race has long been abandoned as a scientific concept: it is impossible to
define a race, and today’s anthropologists refer only to human types, rejecting
the old notion that aptitudes vary with race. That does not stop textbooks from
giving long lists of India’s races, following nineteenth-century pseudo-scientific
surveys by the British. It’s not just India: Europe has “three sub-divisions of the
white race”® (though there is no such thing as a “white race”), beginning with
the “Nodic” (meaning Nordic) who are “tall, long-headed, blue-eyed and fair-
complexioned, with long skulls” and are “characterized by their inventive genius
and their ability to plan and carry out great schemes” — Hitler did not put it any
better.

We find similar aberrations about recent history. Some textbooks carry an
entire chapter on USSR — yes, even today; the chapter does begin with a warning
that the USSR disintegrated in 1991, “but in this lesson we will read about all the
15 States put together as USSR. Please remember that U.S.S.R. does not exist
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TEXTBOOKS:VEHICLES OF KNOWLEDGE OR IGNORANCE? Michel Danino

now.”® The lesson starts in the past tense (“U.S.S.R. extended from...”) but soon
shifts to the present tense: “U.S.S.R. ranks third in the world [in population] after
China and India....Moscow is the capital city of Soviet Union.”

Overall, the amount of wholly irrelevant data is frightening. Why speak of a
“centiare” as a unit of surface” when nobody ever uses it: it is nothing but the
square metre. Why tell third-standard children that the earth “is called a geoid
which means earth-shaped body”?® Some geography textbooks go into painful
detail about the natural resources and industrial activities of every country, most
of which is stuffed with inaccuracies and errors. “In France ... vine is extensively
cultivated. Hence wine manufacturing is the main occupation here.”® This was
a revelation to me, who lived in France for twenty-one years. The same textbook
goes on with cattle, pigs, sheep, poultry, fishing, minerals, oil and all types of
industry for every country of Europe, instead of giving a few intelligent examples.
Again, | learned that “the Sambar-Muse Valley

between France and Germany has a number ——
of iron and coal fields”"°: | had heard of  The colonial theories about
sambar and chutney, but of no such a French India being nothing but a
valley; it took me a while to realize that the ~ sponge and having virtually
rivers Sambre and Meuse were meant. But no identity of her own are
even if the spellings had been right, of what still around

relevance are such minutiae for the Indian

student, who will hardly know India’s rivers to

begin with? What to say of the “Pyranness” (Pyrenees) mountains, of France’s
highest peak, the “Mt. Blonc” (Mont Blanc), the “Armoican” (Armorican) plateau,
and the cities of “Rouch” (Rouen) or “Le Havae”" (Le Havre)? Pity the poor
students who must diligently mug up such rubbish!

2. Eurocentrism & historical distortions

The colonial theories about India being nothing but a sponge and having
virtually no identity of her own are still around: “The people of India are largely
the product of successive invasions over the centuries. ... Another important
legacy of the British rule in India was the unification of the country. This enabled
the people of India to think as one nation. ... We acquired the knowledge of our
glorious past only during the British rule.”> Hail the Raj!

Eurocentrism affects not just history, but also science. The discoveries of
early Indian scientists are almost never mentioned. Even in modern science,
textbooks continue to teach that wireless transmission was invented by Marconi;
it was not: the inventor was our own J.C. Bose, as is now acknowledged by Western
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TEXTBOOKS:VEHICLES OF KNOWLEDGE OR IGNORANCE? Michel Danino

scientists. Similar examples could be drawn from governance, economics etc.

Not all distortions are due to Eurocentrism. Some are quite deshi. A Tamil
Nadu textbook for class X maintains that the British did “injustice” to the Caliph,
and the ensuing Khilafat movement supported by Gandhi “brought the Hindus
and Muslims together closer and made them work for the country unitedly.”" It
did no such thing, but did result in atrocities being perpetrated against Hindus as
in the 1921 Moplah rebellion — but such historical truths must be hidden from
our children: one Maharashtra textbook goes to the extent of describing the
Moplah uprising as “so successful.”™

Many history textbooks begin their study of India with the usual cliché of
“unity in diversity” or emphasize India’s cultural unity, but shy away from
explaining how Hinduism was a powerful and organic factor of cultural integration.
Lessons on religious tolerance praise the precepts of Christianity and Islam' and
advise the children to “pay a visit to the church or dargah to try and find out how
prayers are conducted”'® but have nothing to say on Hindu traditions of spiritual

freedom. India’s strong and long-lasting

Many history textbooks begin educational trac_zlitions are alsg blanked out,
their study of India with the and we learn. W‘Ith some bewilderment that
“Christian missionaries ... pressed the East
India Company to encourage and promote
modern secular and westernized education
in India.”"”

usual cliché of “unity in
diversity” or emphasize India’s
cultural unity, but shy away
from explaining how Hinduism

was a powerful and organic DI d d -
factor of cultural integration. 3. Isconnectedness and repetition

—— The syllabi are so incoherent that a

single book deals with a baffling number of
disconnected topics, many of which are repeated in another book another year.
A Tamil Nadu textbook of social science for class X begins with Imperialism,
Socialism, Communism, goes on with the period of the two World Wars, India’s
freedom struggle, Constitution and democracy, a study of India’s climate,
vegetation, crops, industries, services, and much else: every topic is spread so
thin that the student is sure to remember nothing of substance once the dreaded
exams are over. In Karnataka, class IX students will learn about Christianity, Islam,
Europe’s Middle Ages, fragments of medieval India, India’s Constitution,
economics, the world climate, etc. — all in one year. A class VI physics student of
Tamil Nadu will be told of atoms, measurements, mechanics, hydrostatics, heat,
light, sound, magnetism and electricity, as though she or he could assimilate so
many concepts.

8 PRACATI Quarterly Research Journal July-September 2009
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4. Shoddy writing

Substandard writing is the bane of most textbooks on the market, making
some of the authors look like first-rate dunces. We learn, for instance, that
“Christianity was founded by Jesus Christ”*® (it was not), and that “he taught
Christians to love God... (he taught Jews, not Christians, who did not exist). A
few more gems among thousands, with no need of further comment:

“The [Harappan] people were short and fat and had small eyes.”"

“India has been the birth place of many religions such as Hinduism, Jainism,
Buddhism, Christianity, Sikhism, Islam and Zoroastrianism have also entered into
it.”2° [sic]

“Jinnah declared that 16" August be observed as ‘Direction Action” day.”?!

“Those who were doubted to be enemies of Nazism were put in concentration
camps. Each one of them was forced to

. . . I
drink a jar of castor oil and harassed.”*?

Substandard writing is the
“IUnder Stalin] only the Govt. officials and  bane of most textbooks on the

the communist partymen and the military market, making some of the
people enjoyed all comforts and lived a authors look like first-rate
comfortable life. ... Stalin was the upholden dunces.
[sic] of equality.”? —

“The sun glitters all the 24 hours of the day,

even without a break. The part of the earth we live is away from the sun at night.
Hence we don't get sunlight during night.... As for the earth, the sun is stationary
at one place. And the earth rotates itself on its axis, at a fixed speed and so does
the sun rises and sets at particular times.... We do not feel the movement of the
earth along its orbit in such great speed at a 100,000 km and more.”*

Should we laugh or cry? Someone should publish a full-length compilation
and institute awards to the brightest among those gems.

Are there no better textbooks? There are, mostly those published by reputed
private publishers. Some have competent authors, decent writing and good get-
up. But even in them we find errors and a superficial, quiz-like treatment of the
topics. One solution would of course be for the teachers to steer away from
exclusive dependence on textbooks and introduce more creative and stimulating
methods. But how many can? Technology might help by offering a choice of
online textbooks, but who will choose and on the basis of what criteria?

Excellence, competence, relevance; these are the real issues. Do not throw

A PRAGATI Quarterly Research Journal July-September 2009 9
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TEXTBOOKS:VEHICLES OF KNOWLEDGE OR IGNORANCE? Michel Danino

political dust in the students’ eyes. Not long ago, we were told about the need
for “detoxification,” but despite some well-meaning attempts by the present HRD
ministry, our policy makers do not appear to be overly concerned by the far
more urgent problem of demoronization. Bertrand Russell asserted that “men
are born ignorant, not stupid; they are made stupid by education.” We have
done precious little since Independence to prove him wrong.
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UNORGANIZED UNITS, SMALL AND
MEDIUM SCALE ENTERPRISES —
THEIR ROLE AND CONTRIBUTION TO THE
INDIAN ECONOMY

Dr. P Kanagasabapathi*

Introduction

Indian economy has many features that are unique in the world. It is ancient,
with a proud history of many hundreds of years of continuous prosperity. Even
during the previous two millennia, it remained as the superpower for most of
the time. It never interfered with the systems of other countries for any reason.
Higher principles and values governed matters relating to trade and business
since the olden days. Families and societies remain the mainstay of the economic
and business systems. Large number of enterprises of various types, with smaller
and medium units playing the dominant role, continue to function and play their

respective roles.

— It is important to remember that the
It is important to remember that major share of contribution to the nation
the major share of contribution comes from the so-called unorganized
to the nation comes  from the  sector, comprising of unorganized units,

so-called unorganized sector, small and medium enterprises. (When we
comprising of unorganized want to refer them together, it would be
units, small and medium appropriate to call them as the non-
enterprises. corporate sector.) The role of the non-
I

corporate sector is crucial and its
contribution vital to the functioning of the Indian economy. In spite of the large
scale destruction of the economy during the British period and unsuitable policies
of successive governments after independence, the country could achieve what
is has achieved so far, mainly due to the influence and functioning of this sector
controlled by families and communities.

Non-corporate Sector as the core
Non-corporate sector includes those entities belonging to non-agricultural

*  Director, Tamil Nadu Institute of Urban Studies, Coimbatore - 641 011. He specializes
in the functioning Indian economic, business and management models. E mail:
pkspathi@yahoo.co.in)
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UNORGANIZED UNITS, SMALL AND MEDIUM SCALE ENTERPRISES ~ Dr. P, Kanagasabapathi

and non-government (departmental and non-departmental enterprises) activities.
It excludes company forms of organisations in the private as well as the public
sector. It consists of partnership/proprietorship forms of organisations and other
self-employed persons. Cooperative forms of organisations are also part of this
group. Prof.R. Vaidyanathan notes that the non-corporate sector has the largest
share in our national income, manufacturing activities, services, savings,
investment, direct and indirect taxes, credit market, employment and forex
earnings. But it is referred to as “unorganized”, “informal” or “residual” sectors.
These terminologies are wrong and are based on concepts pertaining to the
western experiences.

Table 1 below presents the share of the non-corporate sector, denoted officially
as the unorganized sector, in net domestic product during 2002-03.

Table 1
Share of Unorganized Segment in
Net Domestic Product by economic activity, 2002-03
(at current prices)

Industry 2002-03
Agriculture, forestry and fishing 95.9
Manufacturing 36.6
Construction 62.8
Trade, hotels and restaurant 74.2
Transport, storage and communication 62.9
Financing, insurance, real estate & business services 39.6
Community, social& personal services 17.3
Net domestic product at factor cost 56.7

Source: Central Statistical Organisation, Govt. of India, 2005

The table shows that the share of the unorganized segment in the net domestic
product of the country is almost 57% in 2002-03. It is important to note that the
share of this sector is high in the fastest growing economic activities such as
trade, construction and transport. Vaidyanathan writes that the partnership and
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proprietorship firms covered under the non-corporate sector have the largest
share in our national income with nearly 38 per cent share, followed by the
agricultural and government sectors. We have to remember here that there is no
proper valuation of the family based non-corporate sector and hence there is lot
of scope for underestimation. Moreover it could be observed that in activities
covered under the organized sector of manufacturing, for example, the non-
corporate segment is present to the tune of 3%. So in reality the contribution of
this sector may be more than what the data indicates. Earlier Barbara Harriss-
White had noted that “ the informal economy was ....... estimated as comprising
60 percent of net domestic product, 68 percent of income, 60 percent of savings,
31 percent of agricultural exports, and even 41 of manufactured exports.” The
share of non-corporate sector in total savings and capital formation is also very
significant.

It is significant to note that the non-corporate sector plays a major role in the
industrial and service sectors also. Non-corporate sector constitutes a large portion
of the following eight activities, namely,
National Sample Survey Unregistered manufacturing, Construction,
Organisation (NSSO) data Whole-sale and retail trade, Hotels and
reveals that during 2000-2001, restaurants, Transport other than Railways,
there were 170.2 lakh units in  Storage, Real-estate ownership of dwellings
the unorganized manufacturing and business services, and Other services.

sector employing 370.8 lakh Table 1 shows that in activities like trade
workers. (wholesale and retail), transport (other than

railways), construction, and hotels and
restaurants, the share of the non-corporate
sector is more than 60 per cent. National Sample Survey Organisation (NSSO)
data reveals that during 2000-2001, there were 170.2 lakh units in the
unorganized manufacturing sector employing 370.8 lakh workers. Contribution
of this sector to rural employment is very high. Quoting Annual Survey of Industries
of Govt. of India, G.K.Chadha mentions that around mid-1990s, nearly 90% of
rural manufacturing employment was in the unorganized segment alone.

Share of Non-corporate Sector in Services

Services activities are estimated to be the largest in the economy accounting
for about 62% of the GDP. Moreover they have been contributing significantly
to the growth of the economy during the past few years. They are considered to
be the main drivers of GDP growth. The growth in the services sector in the last
decade has been much higher than that of the manufacturing and agricultural

14 PRACATI Quarterly Research Journal July-September 2009
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sectors. Vaidyanathan notes that the role of the non-corporate sector is very
significant in seven of the service sector activities, namely construction, trade,
hotels and restaurants, non-railway transport, storage, real —estate ownership of
dwelling and business services and other services. The contribution of these
activities in the Net Domestic Product of the country has been consistent during
the previous four decades. “ The share of these seven major services in the NDP
for different years has consistently gone up from 30 per cent in 1960- 61 to 41
per cent in 2000- 2001, showing an increase in the role of these activities in the
economy during the period, but more particularly in the 1990s.” Of these, five
sectors namely trade, hotels and restaurant, non—railway transport, construction,
storage and real estate, ownership of dwellings and business services constitute
dominant parts of the service sector. These activities are conducted by the
proprietorship and partnership types of organisations with the active involvement
from members of family and close circles.

Contribution of Non-corporate Sector to . —
. It is really unfortunate that we
economic growth

The sectors that are responsible for the do not give the non-corporat.e
. . sector the respect that it
growth of the Indian economy during the last
. deserves. We are all under
decade and more are the services and the i ion that it is th
industrial sectors. In the last decade, the ¢ tmpression that 1t Is the
. corporate sector that
average annual growth rate of the services dominat
sector was more than 8 per cent, while the ominates our economy.
growth rate of the industrial sector was around
5 per cent. It is important to note that eight
major activities in the non-corporate sector have grown by more than 14 per
cent CAGR between 1993-94 and 2001-2002. So the contribution of non-
corporate sector is one of the important reasons for the growth in the economy
during the 1990s. It is interesting to see that the entities in the non-corporate
sector are not listed in any of the stock exchanges; they are not even companies.
They are only proprietorship and partnership firms. But it is they who dominate
the fastest growing activities of the economy.

It is really unfortunate that we do not give the non-corporate sector the respect
that it deserves. We are all under the impression that it is the corporate sector
that dominates our economy. It is not true. This is not to undermine the role of
the corporate sector, which has its own place and importance. But this is only
meant to state the obvious. The share of the non-corporate sector to the national
income is nearly 57%, as compared to the corporate sector’s contribution of
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14%.The share of the corporate sector as a percentage of GDP in domestic
savings is less than 5 per cent, whereas the share of non-corporate sector is more
than 29%. So it is the non-corporate sector that plays the most dominant and
vital role in India’s economy. Vaidyanathan asserts: “Hence the proposition that
the corporate sector is critical to our economy is not borne out by facts. But it is
repeated ad nauseum, since such is the case in the UK and the US, and one
begins to think that this is so for all countries.”

Categories of enterprises under Non-corporate sector

The enterprises under the non- corporate sector are generally categorized
as unorganized units which are officially denoted as unorganized establishments,
small and medium scale industries. They are presented here under three headings
namely, unorganized establishments, small scale industries and clusters.

1. Unorganized establishments

These are very small units engaged in different types of activities. They operate
on a low capital base and employ the proprietor and his/her family members as
co-owners and/or workers. They are functioning across the country and employ
millions of people. Government of India has collected details of these enterprises
operating in different parts of the country. Table 2 provides the number of these
establishments in different states.

Table 2 State-wise distribution of establishments

SI. No. State name No. of establishments
1 Jammu & Kashmir 324,908
2 Himachal Pradesh 267,773
3 Punjab 1,071,666
4 Chandigarh 64,805
5 Uttarkhand 325,157
6 Haryana 833,898
7 Delhi 757,743
8 Rajasthan 1,961,465
9 Uttar Pradesh 4,020,610
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10 Bihar 1,224,652
11 Sikkim 19,362
12 Arunachal Pradesh 28,734
13 Nagaland 35,578
14 Manipur 104,732
15 Mizoram 47,730
16 Tripura 189,423
17 Meghalaya 83,207
18 Assam 983,693
19 West Bengal 4,204,740
20 Jharkhand 491,372
21 Orrissa 1,830,298
22 Chattisgarh 637,305
23 Madhya Pradesh 1,735,262
24 Gujarat 2,426,022
25 Daman & Diu 10,178
26 D. & N.Haveli 8,530
27 Maharashtra 4,225,312
28 Andhra Pradesh 3.996,982
29 Karnataka 2,538,874
30 Goa 73,515
31 Lakshadweep 3,182
32 Kerala 2,803,828
33 Tamil Nadu 4,433,391
34 Puducherry 49,574
35 A & N. Islands 13,488

All States 41,826,989

Source: Economic Census 2005, Government of India.

—_—
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The Census reveals that there were 100.90 million persons working in these
establishments. It is significant to note that three states namely, Tamil Nadu,
Maharashtra and West Bengal have more than ten per cent of the total
establishments each in the country. Out of the total establishments, 25.54 million
(61 per cent) were located in rural areas and the remaining 16.3 million (39 per
cent) in urban areas. 35.75 million (85.5 per cent) establishments were engaged
in non-agricultural activities while the remaining 6.08 million (14.5 per cent)
were engaged in agricultural activities other than crop production and plantation.
Thus, the agricultural and non-agricultural establishments were found to be in
the ratio of around 1:6. About 64.4 per cent (26.9 million) establishments were
own-account establishments without any hired worker. The remaining units
numbering around 14.9 million constituted the establishments where at least
one person worked almost on a regular basis. Of the total number of persons
working in all these establishments, 52.07 million persons (51.6 per cent) were
working in rural establishments and the rest in urban establishments. A further

study of other Census details shows that

— about 89.99 million workers were working
The maximum growth rate of in non-agricultural establishments, while
establishments during 1998- around 10.9 million persons were working
2005 was observed in the state in agricultural establishments. Hired labour
of Mizoram followed by of around 54.38 million formed the major
Tripura, Kerala and Tamil proportion (54 per cent) of the total
Nadu. employment. The number of establishments

and the number of persons working in this
sector shows that this sector plays a significant role in Indian businesses. It is
important to note that the number of people working as hired labour in this
sector is more than two times the number of people employed in both the
government and organized private sectors.

These establishments have grown at the rate of 4.69 per cent per year during
1998-2005. Among them the manufacturing sector was the largest employer
providing employment to 25.5 million (25.25 per cent) persons. This was followed
by 25.1 million persons (24.91 per cent) in retail trading and 9.2 million (9.13
per cent) in farming of animals. The average employment per establishment was
2.41 persons. The distribution of establishments by the size class of employment
revealed that around 95 per cent of establishments were having 1 to 5 workers.
The maximum growth rate of establishments during 1998-2005 was observed in
the state of Mizoram followed by Tripura, Kerala and Tamil Nadu.
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2. Small Scale Industries

Small Scale Industries play an important role in the industrial performance of
India. SSI sector has been growing continuously over all these years and there
were 12.8 million units giving employment to 31.2 million people during the
year 2006-07. Table 3 provides the details.

Table 3 Performance of Small Scale Industries

Item/Year 2002-03 2003-04 2004-05 2005-06 2006-07*
Number of units (million) 11.0 11.4 11.9 12.3 12.8
Employment (million) 26.3 27.5 28.7 29.9 31.2

Exports (rupees crore) 86,013 97,644 1,24,417 1,50,242 n.a.

n.a. not available * Provisional

Source: Ministry of Micro, Small and Medium Enterprises, Govt. of India quoted
in the Handbook of Statistics on Indian Economy, Reserve Bank of India, 2008,
p.79

3. Clusters

Clusters occupy a significant place in the non-corporate sector. They play a
crucial role in the development of the Indian manufacturing and business sectors.
United Nations Industrial Development Organisation ( UNIDO) had noted earlier
that “In India, it is estimated that there are approximately 350 Small Scale Industries
clusters and around 2000 rural and artisan based clusters contributing to almost
60% of the manufactured exports and 40% of the employment in the
manufacturing industry.”

The Ministry of Small Scale Industries, Government of India has estimated
that there are 2042 clusters, of which 1223 are in the registered sector in 26
states, and another 819 in the unregistered sectors in 25 states / union territories.
These clusters cover 521 different products and have a share of 32.68% and
37.85% in the total estimated number of registered and unregistered units
respectively. The estimated number of units in clusters in the registered SSI sector
constitutes 32.68%, fixed investment, 18.95%, the gross output 16.99% and
employment contribution 27.66%. In the unregistered SSI sector, the share of
clusters in the total number of units constitute 37.85%, in fixed investments
22.45%, in gross output 21.04% and in employment 34.63%. There are totally
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15,35,357 units in clusters contributing to a gross output of Rs.42, 169 crores in
the SSI sector. Uttar Pradesh has the largest number of clusters with a total of 288
with 308266 registered and unregistered units. There are certain clusters that
are engaged in the same or similar activities throughout the country. For example,
there are 155 Furniture and fixture, wooden, N.E.C. clusters with 100 or more
units in 22 states from Jammu Kashmir to Tamil Nadu and Gujarat to Mizoram
with 36166 units in the registered SSI sector alone.

Main features of Non-corporate sector enterprises
What are the main features of these non-corporate enterprises? Let us see
them briefly.

1. Self-made and least dependent on the state and institutions

Non-corporate enterprises are promoted by people from ordinary backgrounds
through hard work and dedication, with support from families and close circles.
—— They do not depend on the state or
Non-corporate enterprises in government mechanisms as they are run
India generate and mobilize by people with self-dependent attitudes.

m.uch of its fun.ds on their own, But their contribution to the society and
without expecting help from o .
economy is immense as can be seen in

official sources. .
—— various places. A cluster such as Surat for

example, contributes about Rs.55000
crores worth of business in diamond industry alone.

2. Generation of Huge savings

Savings is the life blood of any business. It is the most crucial factor for the
promotion and functioning of any enterprise. Lack of funds would stop the growth
of new initiatives. Non-corporate enterprises in India generate and mobilize
much of its funds on their own, without expecting help from official sources.
Even in the case of the unorganized establishments promoted and run by the
very ordinary sections of the society, 95% of the funds required for their ventures
are generated and mobilized through their own savings with support from families
and close sources. The support of the government sources is 1% only. It only
shows the capacity of the Indians to save and channelize funds even under difficult
circumstances.
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3. High levels of entrepreneurship

There are high levels of entrepreneurship among people across the country.
Facing many difficulties, they venture into different entrepreneurial activities
with courage and determination. Through years of dedication and hard work,
they come out successfully. Ninety years back Sivakasi in the southern Tamil
Nadu was an underdeveloped place, with people having to depend on water
that was not very suitable for agriculture. Now it is well known in the western
world for its superior printing works and is a household name in the country for
its crackers and matches. We could see such levels of entrepreneurship across
the country in different places. As a result it was estimated that India has the
largest number of entrepreneurs with 85 million people engaged in different
economic activities. Global Entrepreneurship Monitor Report co-published by
London Business School noted earlier that India has the second highest proportion
of people engaged in entrepreneurial activities.

4. Relationships, goodwill, faith and social Global Entrepreneurship

capital as positive factors Monitor Report co-published by

Close- knit relationships that we have London Business School noted
in the Indian system and our attitude of aarlier that India has the second

‘vasudhaiva kudumbakam’ enable our highest proportion of people
society to possess lot of goodwill and faith. engaged in entrepreneurial
The prevalence of these factors leads to activities.
social capital which in turn helps our people E—

to promote and run enterprises easily and

effectively. Around 89% of the Surat diamond exporters revealed that they were
supported by their relatives with initial capital when they entered into the business.
World Development Report 2001 notes that Tirupur, the well known textile export
centre from Tamil Nadu, is able to compete in the international markets
successfully due to its ability to raise funds at cheaper costs using the community
based relationships as social capital. (World Bank, 2001). Families and communities
help people with entrepreneurial capabilities to venture into economic activities
by supporting them in a variety of ways through different types of networks of
relationships.

5. Drivers of economic development
The non-corporate enterprises remain the main drivers of economic
development in the country. Different studies in economically advanced states
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such as Gujarat, Punjab and Tamil Nadu show that clusters and small scale industries
have played a major role in their development. Even within the states, the regions
which have active business and industrial centres have grown at a faster rate. It
is important to remember that many of the clusters have emerged as regional
and national centres of prominence, and some of them have acquired
international reputation for their quality products and services.

CONCLUSION

Thus the non-corporate sector comprising of unorganized establishments,
small and medium scale industries have the dominant role in the Indian economy.
The contribution of this sector to the sustenance and growth of Indian economy
is high. Hence it is very important that the significance of different categories of
enterprises in the non-corporate sector is properly understood and necessary
steps are taken to nurture these enterprises for an inclusive and sustainable growth.
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‘THIRD WAY’
A Holistic Bharathiya Approach to Development

Dr. B.M.Kumaraswamy*

Background

There are two dominant systems of development today. They are capitalism
and communism. Both of them are of western origin. Therefore they advocate
the western world view.

Capitalism strongly believes in a free market economy. It argues that people
should be totally free to follow any economic activity. Individual economic
freedom should be maximum and state intervention should be minimum.
Capitalism strongly advocates private property. According to the advocates of
capitalism, a free enterprise and a free market economy, always ensure rapid
economic development of the country and

maximum welfare. —
Communism on the contrary advocates However, on a closer
total state control over all productive resources. scrutiny capitalism and

It is strongly against private property and communism are one and the
private enterprise. It advocates maximum state ~ same. Both of them consider
control over economic activities and minimum man only as a bundle of
freedom to the individuals. Thus capitalism and desires.
communism appear to be diametrically T
opposed to one another.

However, on a closer scrutiny capitalism and communism are one and the
same. Both of them consider man only as a bundle of desires. Nothing more than
that. Both of them are materialist in the sense that satisfaction of physical needs
is considered to be the only objective of human life. Artha and kama are the
only two Purusharthas, according to them. Dharma and moksha - the spiritual
aspects of human life are totally ignored by them.

Both of them lay emphasis upon material wealth. The difference between
them is restricted only to the question as to who should be the owner of wealth,
the individual or the state. If your answer is individual, you are a capitalist and if
your answer is the state, you are a communist. Hence communism is dubbed as
state capitalism.

* National Co-Convenor, Swadeshi Jagaran Manch.
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Further, both of them are ‘Homocentric’. They believe strongly that man is
the centre of creations. Everything in Nature, animate or inanimate, is created
for the enjoyment of Man. Thus capitalism and communism are the two faces of
the same coin.

Capitalism has a history of about 200 years and communism of about 80
years.

With the collapse of the Soviet Union, the Mecca of communism —
communism as a model of development has totally collapsed. Even China has bid
good bye to communism. It is only namesake communist country.

The Clobal Financial and Economic crisis started in the U.S., the Mecca of
Free Market Capitalism - in 2007, and spread like a swine flu to cover the whole
world. Today even western economists have started arguing that the global
economic crisis is a crisis of the system, rather than the crisis in the system.

Thus today, communism is dead and capitalism is dying. Today the whole

—— world is facing the question, - Which is the
Today even western economists third way? What is better alternative System
have started arguing that the  of development? The world is at cross roads.

global economic crisis is a crisis |t is in this background of the global crisis,
of the system, rather than the  we have to understand and discuss Sree

crisis in the system. Dattopanth Thengadiji’s classic work -
| 4Third Way,.
THIRD WAY

First things first
At the outset, Thengadiji puts before us certain conditions, which he calls,

our major convictions:

1. We do not think that Modernization is westernization: Due to over a century
of brainwashing through Macaulay system of English education, majority of
Indians are habituated to believe that anything west is always best. To be
modern our lifestyle and thought style should necessarily be western.
However this is only a mental blockade. We must come out of it at the
earliest and be prepared to think free of western biases. We must accept
that modernization is not westernization and westernization is not
modernization.

2. We also do not think that anything western should be rejected simply because
it is western. We are therefore in favour of assimilating knowledge from all
peoples. Of course, we must scrutinize it in the light of our past traditions
and present requirements and then decide, how much is to be adopted,
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and how much is to be rejected. Blind imitation of the west would only
indicate bankruptcy of our native genius or acute inferiority complex.

3. Socio economic conditions obtaining in the third world countries, including
India are not similar to those obtaining in the western countries. Therefore
these countries will have to find out their own respective paths to prosperity
in the light of their respective traditions, conditions and requirements. In
this connection he quotes Gurudev Rabindranath Tagore who said, “God
has distributed different question papers to different countries.” So copying
is of no use. One size does not fit all.

Summary
Thengadiji summarizes the differences between the Western and the Hindu
approach to development as follows.
The WESTERN and the HINDU:- These are the two entirely different
paradigms with their entirely different value-systems, institutional arrangements

and parameters.

WESTERN
Compartmentalised thinking

Man - a mere material being
spiritual being

Subservience to Artha-Kama

Society, a club of self-centered
Individuals

Happiness for oneself
Acquisitiveness

Profit motive
Consumerism
Exploitation

Rights-oriented consciousness
of others’ duties

Contrived scarcities
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HINDU
Integrated thinking

Man - a physical-mental-Intellectual-

Drive towards Purushartha Chatushtaya

Society, a body with all individuals therein
as its limbs.

Happiness for all
‘Aparigraha’ (non-possession)
Service motive

Restrain consumption
‘antyodaya’

Duty-oriented consciousness
of others’ rights

Abundance of production
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Economy of rising prices Economy of declining prices

Monopoly capitalism through Free competition without

various devices manipulated markets

Economic theories centered Economic theories centered

round wage-employment round self- employment

An ever-increasing army The ever-growing sector of

of the proletariat Vishwakarma (Self-employment)

Ever-widening disparities Movement towards equitability
and equality

The rape of Nature The milking of Mother Nature

Constant conflicts between the Complete harmony between the

individual, the society and Nature individual, the society and Nature

The Bharatiya Approach to Development
The Bharatiya tradition has prescribed Four objectives to be
achieved by human beings. They are,

1. Dharma
2. Artha
3. Kama
4. Moksha

The arrangement of purusharthas is also highly meaningful. ‘Dharma’ being
the first of the four purusharthas, happens to be the foundation of human life.
‘Moksha’ is the ultimate goal of attaining freedom from all worldly desires. Dharma
and Moksha form the spiritual aspect of life. Sandwiched between dharma and
moksha are Artha and Kama, which form the material aspect of life. Artha and
Kama however essential to human life are corrosive in nature. Unless they are
subjected to control and regulation by Dharma, they will demoralize man and
ultimately destroy him. Therefore Artha and Kama are placed in between Dharma
as the foundation and Moksha as the ultimate goal.

Thengadiji warns that the term Dharma should not be mistaken for religion.
He quotes Justice Rama Jois who opines, “Therefore that which ensures welfare
(of beings) is surely Dharma. The learned rishis have declared that, that which
sustains is Dharma.”

Differentiating between Religion and Dharma, Dr. B.A. Ambedkar says,
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“Religion is strictly personal affair, Dharma, a social one.”

Bharatiya view is that human life is complete only when the material aspect
is well integrated with the spiritual aspect. It neither neglects the material life,
nor gives exclusive importance to it. Hence the Bharatiya approach to life is
called integrated or Holistic approach. The Hindu sages do not consider Artha as
an independent purushartha. Such an integrated approach is the speciality of
Hindu thinking. Hindus had always felt that Education, Ecology, Economics, and
Ethics must be taken into consideration in an integrated manner.

The western mind, however considers Economics as a separate branch of
knowledge. This is the compartmentalised thinking of the west. Moreover, the
western economists argue that economics has nothing to do with Ethics or
Dharma. ‘Greed is good’, happens to be their slogan.

The Bharatiya view, on the contrary is
that Dharma or Ethics is superior to Artha.

I

Economic activities should be conducted Bharatiya view is that human
only according to the codes of Dharma. [ife is complete only when the
Hindu philosophy further says that Artha and material aspect is well
Kama which are against Dharma should be integrated with the spiritual
given up. aspect. It neither neglects the
The gross economic inequality found material life, nor gives exclusive
today among the developed and developing importance to it.
countries, exploitation of the third world —

countries, terrorism and development of

weapons of mass destruction, critical environmental degradation and global
economic crisis — are all due to the western practice of economics, free of Ethics.
Therefore what the world needs today so badly is the Bharatiya Holistic, Dharma
based approach to development.

CONSUMPTION

Capitalism gives the greatest priority to consumption. It in fact considers
consumption as the driving force of economic development. Ever increasing
consumption or consumerism is accorded the topmost priority. This unrestricted
consumption of resources advocated by the western economists, has resulted in
serious degradation of the Earth’s environment. Deforestation, extinction of wild
life, air and water pollution, ocean pollution, global warming, and so on are the
different manifestations of environmental pollution, which is threatening the very
survival of life on Earth.

Bharatiya view on consumption is in total contrast to the western view. Our

@ PRAGATI Quarterly Research Journal July-September 2009 27



‘THIRD WAY’- A Holistic Bharathiya Approach to Development Dr. B.M.Kumaraswamy

scriptures have always advocated restraint on consumption. In fact Ishavasya
Upanishad clearly states:

Ishavasyam idam sarvam yathkincha jagathyaam jagathl

Thena thyakthena bhunjeetha, maagridah kasyasvith dhanam Il

It advises people to consume (resources) moderately, leaving something to
the future generations. It also warns that consuming wealth which belongs to the
others amounts to stealing. It is only such moderation of consumption, which is
called today, sustainable consumption. So, sustainable consumption, advocated
by Bharatiya scriptures, only can save the world from environmental disaster.

Bharatiya view looks at all elements of Nature such as the soil, the mountains,
the rivers and seas, the air, the plants and animals, as sacred and to be preserved
and protected. Human being is only a part of the Nature and not its master. This
responsible attitude towards Nature is badly required by the world which is
devastated by the western attitude to subjugate Nature. Western view is to exploit

Nature, whereas Bharatiya view is to milk

— the Nature.
Bharatiya view looks at all

elements of Nature such as the
soil, the mountains, the rivers
and seas, the air, the plants and

A Blue print of development based
on the Bharatiya model
Thengadiji in his work, gives a blue

animals, as sacred and to be int of Devel -ted by Sri
d and protected print of Development as enunciated by 5ri
preserve P ) Guruji at Thane Meet 1972.

l:'uman bemg(lls onl)f a part of 1. The basic needs of life must be
the Nature and not its master. available to every citizen.

2. Material wealth is to be acquired, with
the object of serving society which is but a manifestation of God, in the best
possible ethical manner, and out of all that wealth, only the minimum should
be used for our own purposes. Allow yourself only that much which is
necessary to keep you in a condition to do service. To claim or to make a
personal use of more than that is verily the act of theft against the society.

3. Thus we are only the trustees of the society. It is only when we become true
trustees that we can serve the society best.

4. Consequently there must be some ceiling on the individual accumulation,
and no person has a right to exploit someone else’s labour for personal profit.

5. Vulgar, ostentatious and wasteful expenditure is a sin when millions are
starving. There must be reasonable restrictions on all consumptions.
‘Consumerism’ is not compatible with the spirit of the Hindu culture.
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10.

11.

12.

13.

14.
15.

‘Maximum production and equitable distribution” should be our motto;
national self-reliance our immediate goal.

The problem of unemployment and under-employment must be tackled on
a war footing.

While industrialization is a must, it need not be the blind imitation of the
west. Nature is to be milked but not killed. Ecological factors, balance of
Nature and the requirements of the future generations should never be lost
sight of. There should be an integrated thinking on education, ecology,
economics and ethics.

Greater stress should be laid on the labour-intensive rather than capital-
intensive industries.

Our technologists should be required to introduce for the benefit of the
artisans reasonably adaptable changes in the traditional techniques of
production, without incurring the risk of

increase in unemployment of workers, —
wastage of the available managerial and Labour is also one form of
technical skills, and decapitalization of ~ capital in every industry. The
the existing means of production, and labour of every wor:ker should
to evolve our own indigenous be evaluated in terms of
technology ~with emphasis on share, and workers raised to
decentralization of the processes of the status of shareholders
production with the help of power, contributing labour as their
making home, instead of factory, the share.
center of production .

It is necessary of reconcile efficiency

with employment expansion.

Labour is also one form of capital in every industry. The labour of every
worker should be evaluated in terms of share, and workers raised to the
status of shareholders contributing labour as their share.

Consumers’ interest is the nearest economic equivalent of national interest.
Society is the third and more important party to all industrial relations. The
current western concept of ‘collective bargaining’ is not consistent with this
view. It should be replaced by some other terms, such as, ‘National
commitment’, i.e. the commitment of both, the employers and the
employees, to the Nation.

The surplus value of labour belongs to the Nation.

There need not be any rigidity about the pattern of industrial ownership.
There are various patterns, such as, private enterprise, state ownership, co-
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16.

17.

18.

19.

operatives, municipal ownership self-employment, joint ownership (state
and private), democratization, etc. For each industry the pattern of ownership
should be determined in the light of its peculiar characteristics and the total
requirements of the national economy.

We are free to evolve any variety of socio-economic order, provided it is in
keeping with the basic tenets of Dharma.

But changes in the super structure of the society will be of no use if the mind
of every individual citizen is not moulded properly. Indeed, the system works
ill or well according to the men who work it.

Our view of relation between individual and society has always been, not
one of conflict, but of harmony and co-operation, born out of consciousness
of a single reality running through all individuals. The individual is a living
limb of the corporate social personality.

The samskaras of identification with the entire Nation constitute the real
infra-structure of any socio-economic order.

Conclusion
The world today is ridden with two types of crises.

1 . Economic crisis and
2. Environmental crisis.

They are closely related with one another. Bad economics practised for over

200 years has resulted in Bad Environment threatening the very survival of Life
on Earth.

So the time is ripe for a serious discussion and public debate on the Bharatiya

model of Development which is Holistic and Ethical, as described by Thengadiji
in his great work ‘Third way’.
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SRI LANKA—AFTER THE CIVIL WAR

B.Venugopal*

The death of Veluppillai Prabhakaran and the unceremonious defeat of the LTTE
signal the end of the civil war in SriLanka. For nearly three decades since its
formation, the LTTE had relentlessly pursued its aim of achieving a separate state
of Eelam. In the course of its single minded drive to achieve Eelam, the LTTE
ruthlessly decimated other militant organizations and voices among Tamils —many
of whom were willing to accept autonomy of federal rights for the Tamils. In this
sense, and by continuing a policy of assassinations of the “enemies of the course”,
the LTTE brought its own doom.

Many Sri Lankans are likely to breathe a sigh of relief on the possibility of the
prolonged bloodshed coming to an end. The

war has, for the last twenty five years brought
immense sufferings and misery to the people
of all communities. Death and injury for the
combatants as well as civilians, displacement,
out migration, falling victims to artillery shells
and bombs , destruction of communities all
these affected all the sections of this tiny
Island Nation. The democratic process also
suffered severe setbacks. There came a
polarization of communities. The country’s
economic and social development too
suffered.1

I
In the course of its single

minded drive to achieve
Eelam, the LTTE ruthlessly
decimated other militant
organizations and voices
among Tamils —-many of whom
were willing to accept
autonomy of federal rights for

the Tamils.

Sri Lanka has become a degenerated state as the state has retrogressed on

nearly all important indicators representing secularism, liberalism, pluralism, ethnic
co-existence and good governance. We have to note that this degeneration is a
tragic one as the state in the 1950’s was placed in the same league with South
Korea. Sri Lankan state was also regarded as a model for the small states of Asia.

Political deterioration of the SriLankan state began with the changeover to
the Presidential form of Government in 1978. All powers got concentrated in
the office of the President. The constitution says that only a Sinhala can be elected
as the President. No doubt, under the provisions of the constitution, he can
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function only as a scapegoat of the Buddhist powers. Buddhism is declared as
the first religion and it is the primary duty of the Government to safeguard,
spread and protect the Buddhist religion, principles and shrines. So it is evident
that nobody except a racist can function as the President.

The LTTE is a creation of the SriLankan racist government. The Buddhist
action against the Tamils led to an open war between the Tamils and the
Government forces. The Adi Rebellion of 1983 was a test case. The Government
forces unleashed an open attack against the Tamil minorities. And it was these
deeds which made the Tamils to think in terms of an independent state, an
Eelam.

India did take a wrong step here. India took a stance against Tamil movements,
as India thought that the Tamil movements would be a threat to India. And when
these movements began to disintegrate, LTTE entered the scene and using the
vacuum, gradually became the only force representing the Tamils. And they, just
like the Government took a violent policy towards their enemies, mainly the
Tamils opposing the LTTE.

2002 was an important year in the history
of the Tamil movement. In that year, a truce
here. India took a stance was signed between the President Renil
against Tamil movements, as Vlkramasmghe ano! Prabhakaran VthCh
India thought that the Tamil brought peace in the life of the poor Tamilians.
movements would be a threat 1hey started a new life as well. But the peace
to India. did not last long. The Tamils were the cause.
—— Those who lived outside Sri Lanka did not like

this peace as they thought that they would be
forced to go back to their state, which they did not like. At the same time, they
could not forget the idea of Eelam as well.

In fact, the Tigers also did not like an everlasting peace, as they thought that
such a peace would undermine their support base. They very well knew that
such a peace would result in a change of attitude among the Tamils towards the
Sri Lankan Government.

In 2006 Elections, President Renil Wickramasinghe was defeated by
Rajapakhshe. The main reason for the defeat was the policy adopted by the
LTTE. They asked the Tamils to abstain from voting and the Tamils, out of fear did
so. There are many who think that if Wickramasinghe got reelected, Sri Lanka
and LTTE would not have faced a situation like the present one. That is, this was
the second of the two serious mistakes from the LTTE, the other being the
assassination of Rajeev.

India did take a wrong step
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The ultimate defeat of the LTTE came from their misunderstanding of the
military capacity of the Sri Lankan Government. Prabhakaran was not a military
tactician and naturally he underestimated the capacity of the Sri Lankan army.
He believed that in the Northern areas, LTTE could easily inflict telling blows on
the army to force a retreat. And the efforts of the LTTE to use Tamil people as
human shields to slow down the progress of the army. But this also did not work.
There were some humanitarian protests against the government but the
government neglected these and the changed international atmosphere against
terrorism was a great encouragement for the SriLankan Government. This is to
say that the tigers also helped the army by creating a favorable international
atmosphere and by denying basic human facilities for the refugees and using
them as cover. On the political front, the government adopted a shrewd strategy,
borrowing some of LTTE’s own tactics, such as continuing to make politically
correct statements while meticulously
planning decisive attacks. And they very

I
cleverly attacked the LTTE even when a On the political front, the
cease fire agreement was in force. On government adopted a shrewd

the propaganda front also the strategy, borrowing some of LTTE’s
government was very effective. They own tactics, such as continuing to

created a media centre and a website make politically correct
to keep up relentless campaign against statements while meticulously
the network of the Tigers.? planning decisive attacks.

Now the most relevant question is: —

How the Sri Lankan Government is going
to face the future issues? Will the Government continue to follow anti-Tamil
policies and continue their human rights violations?

It would be foolish to think that the civil war is over with the defeat of the
LTTE and the death of Prabhakaran. Though it would be difficult for the LTTE to
reemerge as a force to be reckoned with, at least in the near future, the remaining
LTTE fighters are likely to continue their fight in the form of guerilla wars even if
its striking power will be very low for the time being. The government strategy
would be to work in alliance with non-LTTE Tamil forces that are already supporting
the ruling coalition. But the Eelam People’s Democratic Party and the Tamil Makkal
Viduthalai Pulikal have to struggle a lot for mustering the support of the Tamils
and occupy the political space available in the post LTTE conditions.

Positively speaking, the death of Prabhakaran or the defeat of the LTTE is a
good sign. It is the defeat of terrorism, terrorist activities in South Asia which
otherwise has become the hotbed of ethnic revolts and continuing terrorist
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activities. No doubt, LTTE was the most feared terrorist group in the world, with
links with every other group in the subcontinent. As such the defeat of the LTTE
will be a set back for all terrorist groups in the sub-continent, be it Islamic groups
or Maoist groups.

The discrimination against the Tamils is very visible in Sri Lankan political
and administrative set up. At the time of independence, a major share of higher
bureaucracy and police force was occupied by the Tamils. But now, after a number
of laws and government policies, their number has become almost zero. No
Tamilain is recruited to the army. Only | % of the police force belongs to the
Tamils. And this is going to be a problem and tensions are expected to rise once
the army starts combing up operations in the former LTTE territories. The Sinhalese
army presence will not be liked and tolerated by the Tamil majority areas and
there is every chance of anew Palestine type situation here. As Fahima Jahan, a
well known writer from Sri Lanka has said, the minorities are deliberately
displaced from their home areas and the government forcefully asks the Sinhalese
to migrate and settle in these areas. All these actions are pointing to a very bleak

future.’
The fact is that there is an It is estimated that since 1981, about
ethnic problem and a terrorist 0 lakh Tamils are displaced from Sri Lanka.
problem and both the Thousands of Tamil civilians now living in
Government and the LTTE are  appalling conditions —in internment camps
responsible for perpetuating after displacement. All the international
terrorism. agencies and institutions—including the UN-
—— have decried the Sri Lankan Government’s

attitude towards the refugees. Despite
claims by the SriLankan Government about commitment to early settlement, its
actions in restricting access to these camps by humanitarian agencies and their
callous treatment of the displaced people in the camps in the name of security
do not inspire confidence.

Another important aspect to be considered here is that of the rise of Sinhala
racism in the Island. Sri Lankan government’s continuous refrain has been that
the country faces a terrorist problem not an ethnic problem. The fact is that
there is an ethnic problem and a terrorist problem and both the Government
and the LTTE are responsible for perpetuating terrorism. The LTTE is just a bye-
product of the real and perceived grievances of the Tamil and other minorities
and all these started with the demand of the Tamils for the recognition of their
language on a par with Sinhala. In between 1956 and 1976, the Tamil political
parties tried every democratic method to correct the colonization programmes
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of the majority government. The Tamil parties, under the banner of the Tamil
United Liberation Front (TULF) in 1976 articulated the demand for a separate
state of Tamil Eelam. It was during this period, terrorism and Tamil militancy came
to the Sri Lankan soil. There were about a dozen militant organs and LTTE was
just one among them. As such it would be erroneous to bifurcate the ethnic
aspect and terrorist part of the problem from each other. Despite the criticism
from the part of the international community, of human rights violations by the
Government, the Government has used the so called War against Terrorism
concept to mask its atrocities. This can be justified to a certain extent. At the
same time, the irony is that the victory against terrorism is also a victory of the
majority Sinhala ethnocentrism and racism. The present SriLankan Government
is surely racial and has become completely authoritarian and fascist in nature. It
had no delicacy in declaring that it is killing innocent people. All the media are
suppressed or silenced. Their only duty is

to praise the Government, army and the )  —
Sinhala nationalism. The Sinhala, Despite the C"_'t'c'sm from
nationalist Buddhist ideology demands the the part of the international
defeat and humiliation of the Tamils who .corr!munity, of human rights
dared to challenge SriLanka’s unitary violations by the Government,
status. These ultra nationalists feel that the ~ the Government ha.s used the. soO
LTTE’s past victories merely add to the called War against Terrorism
colonial era of humiliation towards the concept to mask its atrocities.

Sinhala Buddhists.

There already started a demand to ban
people converting to Christianity. Attacks on churches and places of worship,
threats against the Muslim community and hostility towards NGOs who criticize
the government are on an increase. There is a demand to increase the Sinhala
population in the northern and eastern parts of the country. An ethnic cleansing
programme in slow motion is undergoing. All these will create more problems
for the state and government.

And more, if Rajapakshe takes a decision to dissolve the parliament and hold
elections, it would be another folly. His first priority must be to solve the Tamil
problem and create a peace situation in Sri Lanka. He must not allow the plight
of the Tamils increase. If it happens, surely their sense of alienation would get
worse.

Lastly, the war has created a financial bankruptcy for Sri Lanka. The state is
facing acute financial problem which will be very difficult to be solved, despite
all types of international assistance. Military victory has come at a very high cost.
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Now the government has to find the ways to fund for economic growth too.

India and the Sri Lankan Issue
The Indian policy towards the ethnic problem in Sri Lanka was a bit of
confusing from the very beginning. Instead of taking a strong stance, it at first
took the ethnic problem as a chance to weaken Sri Lanka and an opportunity
to intervene in the internal affairs of that country, thereby satisfying its own desire
to become a ‘dominant power’ in South Asia. Then came a change. It started
open support to minority forces, giving them financial help and arms. But this
also did not last long. With the intention of destroying the unity of the Tamil
forces and weaken them, they pulled the strings and could attract some groups
as well. This had quite an unfortunate result, that is, it helped the growth of LTTE
and terrorism. The IPKF fiasco was also a result. And this was a great blow to the
Indian foreign policy option, thereby

W horiti destroying India’s intention to be supreme
The Indian authorities in the sub-continent.

.co.nvenl.ently forgot the fact that There are many who think that all the
't, is their duty to make the. recent developments are the result of
rlg.hfs of the peoPIe of Indian Indian attitude towards Sri Lanka and its
origin (read Tamils) secure. A_" Tamil minorities. We have conceded many
tl_]e Governmer.lts h.ere n India  , hance to settle the issue in the past. If
since Nehru failed in this an attitude shown by the Sri Lankan
matter. Government at present to the Tamils was

shown to the people of Chinese origin,
what would have been China’s response? The Indian authorities conveniently
forgot the fact that it is their duty to make the rights of the people of Indian origin
(read Tamils) secure. All the Governments here in India since Nehru failed in
this matter.

In the present case of military action against the LTTE, India was for a political
solution, and initially opposed the Sri Lankan policy of military solution. It was
under the impression that a military victory over the LTTE by the Sri Lanka is not
an immediate possibility. But later India began to accept the Sri Lankan
Government'’s policy of military action, though it was a bit concerned about the
humanitarian issues. And the UPA government was to consider the pressure
exerted by its allies who were in favor of the Tamils. Anyhow, the UPA leadership
could appease the Tamil Nadu parties, especially the DMK. It was a great success
for the UPA leadership that it could get a truce from the Sri Lankan Government
so that the civilians can leave the war zone, though Colombo made it clear that
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it was not ceasefire but only an ultimatum to LTTE.

India could not get an assurance from Sri Lanka regarding the future of the
Tamils, though Sri Lanka made it clear that it would respect the Indo-Sri Lankan
Accord of 1987. It was after all these, India publicly supported the Sri Lankan
Government and its actions against LTTE. India expressed its willingness to
participate in the reconstruction of Sri Lanka after the exit of LTTE.

The power and determination of the Sri Lankan authorities became clear
when it began to defend itself and ignore the criticisms against it regarding the
military onslaught. The Government started using strong words and warnings
against foreign journalists and diplomats based in Colombo for their views on
the civil war. The Government even threatened the Swiss and German envoys
with expulsion. The Government has not allowed the media to enter the war
zone. All these created no uproar domestically or internationally as the civil war
was justified as a ‘war on terror’ and the
LTTE was the most feared terror out fit in

I
the world today. And India also could not  The power and determination
hide its real intention and many believe of the Sri Lankan authorities
that Sri Lanka had the tacit support India. It became clear when it began to
is clear from the remarks of M.K Narayanan defend itself and ignore the
on the military commander of Sri Lanka, criticisms against it regarding
Lt. General Fonseka, that he is the world’s the military onslaught.
greatest army commander. Even the visit —

of India Foreign Secretary, Shiv Sanker
Menon to Sri Lanka is regarded as a mark of Indian approval of this military
action.

Indian position vis-a-vis Sri Lanka is the result of another development in the
Sub-continent as well. When India was reluctant to give any military support or
help to Sri Lanka in the initial stages of the civil war, China and Pakistan choosing
the opportunity came forward and extended promises to Sri Lanka. And the Sri
Lankan government was willing to go for big defence purchase from these
countries. This was not in the interests of India and India became aware of the
danger of losing Sri Lanka too from its sphere of influence. That is why India was
forced to change its stance and declare that Sri Lanka’s security is intertwined
with that of India. India supplied radar systems and other sophisticated military
equipments to Sri Lanka.

CONCLUSION
Rajapakshe has proved his leadership qualities and has become popular too.
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In fact, he has become a role model in the fight against terrorism. The question
is whether he can use this clout and popularity to bring an everlasting peace in
the Island. Out of the history of sixty years , for more than Fifty years, Sri Lanka
saw ethnic clashes between Sinhalese and the Tamils. He must try to persuade
the Sinhalese and make a grand gesture to the Tamils and their demands. He
has to unify the warring communities and end the distrust between them. For all
these, Rajapakshe has to take a range of new political initiatives. Sri Lanka’s
future will depend on how the government succeeds in laying a foundation for a
pluralistic democratic and inclusive polity in which problems can be sorted out
amicably and through deliberation without violence and terror.*

Political reforms in a frame work of ethnic pluralism has not been easy in Sri
Lanka. Political parties will not be ready to forge a consensus on reforms.
Undermining reforms has been a part of the inter-party political competition. In
a way, the war and military solution are the direct outcome of the unwillingness
of the Sinhalese political establishment to initiate meaningful reforms to resolve
the problem. Here Rajapakshe must work on a political solution acceptable to all
parties. This is not an easy task, though. He has to see that no militant group
occupies the vacuum created by the exit of LTTE and create a war-like situation
in future. The recent declarations and statements of Rajapakshe are welcome
moves in this direction.

Last, there remains no excuse for Sri Lankan Government to avoid addressing
the grievances of the Tamils now that the LTTE is vanquished. Anything short of a
federal set up that grants political rights for the Tamil population would only lead
to a further fostering of the deep wounds from years of marginalization and
alienation of the Tamils. In the provision of relief to the displaced Tamils and
their resettlement, the international community must play an important role.
Also, the international community must be vigilant and should pressurize the Sri
Lankan government to arrive at a political solution to the conflict.

Notes

1. Jayadeva Uyangoda, “SrilankasansLTTE”, Economic and Political Weekly, February
14,2009

2. Frontline, February 27, 2009

Mathrubhoomi Weekly, May 10, 2009

4. Raj Chengappa, India Today, June 1, 2009.
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SCHEDULED CASTES AND SCHEDULED
TRIBES OF ASSAM
AN INSIGHT INTO THEIR SOCIO-
ECONOMIC AND DEMOGRAPHIC STATUS

Palash Baruah', Jagatyoti Barua?, Dr. Priyesh.C.A.2

Introduction

Scheduled Castes “SC”s and Scheduled Tribes “ST”s constitute over
24 percent of India’s population, with SC at over 16 percent and ST over 8
percent as per the Census of India 2001. The present study endeavours to analyze
the socio-economic conditions prevailing among the scheduled castes and the
scheduled tribes in the state of Assam. The data used in the present study is
obtained from NSSO 6171st Round,

Employment and Unemployment Survey ————
(EUS), conducted in 2004-05. Assam is one Scheduled Castes “SC”s and
of the states in North East India, situated Scheduled Tribes “ST”s
between 90-96 Degree East Longitude and constitute over 24 percent of

24-28 Degree North Latitude. As per the ~ India’s population, with SC at
2001 Census, the state has 26,655,528 over 16 percent and ST over 8
population and the geographical area is percent as per the Census of
78,438 km2. In Assam, the scheduled castes India 2001.
and scheduled tribes constitute 6.9 percent
and 12.4 percent of total population as per
the Census of India, 2001. This forms a significant proportion of the population
of Assam. The present study explores the socio-economic conditions of the SC
and ST of Assam using MPCE ( Monthly Per Capita Expenditure) as an indicator
of the standard of living with NSSO 61¢ Round data (EUS).

The paper has been divided into four parts. It starts with the mentioning of
the data source and methodology, followed by literature review; data presentation
and analysis and conclusions.

1. Research Associate, NCAER, New Delhi.
2. Lecturer, MAIMS, New Delhi.
3. Lecturer in Economics, CET, Thiruvananthapuram.
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Data Source

The data used in the study is obtained from NSSO 61¢ Round (EUS). The
NSSO 61¢ Round was conducted (EUS) in 2004-05. This report is based on the
Seventh Quinquennial Survey on Employment and Unemployment conducted
in the 61st Round of NSS during July, 2004 to June, 2005. The survey was spread
over 7,999 villages and 4,602 urban blocks covering 1, 24,680 households (79,306
in rural areas and 45,374 in urban areas) and enumerating 6, 02,833persons
(3, 98,025 in rural areas and 2, 04,808 in urban areas).

Monthly Per Capita Expenditure (MPCE)

The household income and the standard of living are portrayal of the
employment characteristics and the earnings of the members of a household.
NSSO in the survey for the 61st Round on Employment- Unemployment,
collected data on consumption expenditure through a separate work-sheet which
was integrated with the employment-unemployment schedule. Based on the
——— abridged work-sheet, monthly per capita
The household income and the consumer expenditure was worked out for
standard of living are portrayal each sample household, which is expected
of the employment to serve as a close proxy for income.
characteristics and the earnings The study, therefore, use MPCE as an
of the members of a household. indicator for the study of the socio-
— economic conditions of the SC and ST

population of Assam state.

Methodology: The methodology deployed is simple yet pragmatic.

The population of Assam has been divided into four equal parts (quartiles)
on the basis of their MPCE. Consequently, the SC and ST population gets divided
into four equal parts. The first quartile constitutes the population with MPCE
below Rs. 418.The second quartile contains the population with MPCE between
Rs. (418 to 534). The third quartile is for those who have MPCE between Rs.(534-
683) and the fourth quartile represents those with MPCE above Rs.683.

The study is carried out for the SC and ST population belonging to each
quartile where various aspects have been considered viz. household size, usual
principal activity-status, general education, technical education and religion. It
has also been tried to study the status of the SC and ST separately for rural and
urban areas. Statistical Software (STATA) has been used to carry out data extraction
and analysis.
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A brief note on earlier studies

Significant research works have been carried out on the SC and ST of India.
S.K.Chatterjee (1996) has done an extensive work on the scheduled castes of
India and has compiled it in five volumes. The volumes are ready made source
of reference for the studies on scheduled castes. Ram Sahaya in his study titled
“Social and Economic Status of Scheduled Castes and Scheduled Tribes in India”
has discussed in detail the condition of SC and ST from medieval India to present
day in which he has mentioned the social, political and religious reawakening
after independence, the constitutional provisions and steps taken by Central and
State governments for their development. B.P.Chaurasia (1990) in his book
“Scheduled Castes and Scheduled Tribes in India” has compiled the works carried
out by various scholars. Joseph Benjamin

in his study titled “Scheduled Castes in ——
The total population of
scheduled tribes in Assam,
according to the 2001 Census,

Indian Politics and Society” has described
the glaring conditions of SC in India and

the problems that India as a nation may face is 3,308,570. The scheduled
due to the uneasiness created by the  tribes constitute 12.4 per cent
deplorable condition of a large section of of the total population of the
the population. The study mentions that Assam.

. . . . I
even the national integration may be facing

threat due to the prevalence of the glaring

disparity in the society. The study takes note of few states in which he has
mentioned the name of Assam. V.B. Krishnaiah Chetty (1991) in his study
“Scheduled Castes and Development Programmes in India” has dealt with the
economic aspects of the scheduled castes. He has carried out his study in Andhra
Pradesh and has examined the impact of welfare and development programmes.
B.B.Kumar (1998) in his book The Tribal Societies of India has made an excellent
exposition of the ST of India. He begins his book by briefing the meaning of SC
and ST .The study takes note of the tribe and caste dichotomy. He has discussed
the various aspects viz the economic, religious and social in detail. He has
discussed the ST of North East India in a more detailed manner. He has mentioned
about the Morung Institutions, toemism, tattooing among the tribals.He takes
note of the Konyaks in Nagaland.

A PRAGATI Quarterly Research Journal July-September 2009 41

o



SCS & STS OF ASSAM AN INSIGHT.... Palash Baruah, Jagat]yoti Barua, Priyesh.C.A

The Scheduled Castes and Scheduled Tribes in Assam

According to the 2001 Census, Assam has 1,825,949 scheduled castes,
constituting 6.9 per cent of the total population of the state. The decadal growth
of SC population in 1991-2001 was 10 per cent. There are sixteen notified
scheduled castes enumerated in the 2001 Census. They are: Bansphor,
Bhuinmali, Brittial, Bania, Dhupi, Dugla, Hira, Jalkeot, Jhalo, Kaibartta, Lalbeg;,
Mahara, Mehtar, Muchi, Namsudra, Patni and Sutradhar.

The total population of scheduled tribes in Assam, according to the 2001
Census, is 3,308,570. The scheduled tribes constitute 12.4 per cent of the total
population of the Assam. They are: Boro, Miri, Mikir, Rabha, Kachari, Lalung,
Dimasa and Deori .The Scheduled Tribes in Assam had registered 15.1 per cent
decadal growth.

The study has classified the SC and ST population of Assam into four quartiles.

The first (lowest) quartile constitutes the population with MPCE below Rs
418. The second quartile contains the population with MPCE between Rs (418
to 534) and the third quartile is for those who have MPCE between Rs (534-683)
.The fourth (highest) quartile represents those with MPCE above Rs683.

Table 1
Quartiles MPCE Scheduled Scheduled
( in Rupees) Tribe(%) Caste(%)
Tst Quartile <=418 18.54 34.04
2nd Quartile (418-534) 25.77 30.23
3rd Quartile (534-683) 32.25 21.79
4th Quartile >683 23.44 13.94

The ST population has been found to be the highest (32.25 percent) in the
third quartile and lowest (18.54 percent) in the first quartile. The second and the
fourth quartile consist of 25.77 percent and 23.44 percent of the ST population
respectively (Table 1).

In the case of SC population in Assam, it is seen that the highest percentage
(34.04%) of SC belongs to the first quartile. As one moves to the quartiles with
higher MPCE the percentage of SCis found to be decreasing as 30.23%, 21.79%
and 13.94% for the second, third and fourth quartiles respectively.
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Table 2
Area MPCE Scheduled Scheduled
( in Rupees) Tribe(%) Caste(%)
Rural <=418 19.26 37.32
(418-534) 26.23 29.48
(534-683) 32.58 22.00
>683 21.93 11.20
Urban <=418 2.59 13.04
(418-534) 15.56 35.01
(534-683) 24.83 20.45
>683 57.02 31.50

Among the SCs living in rural Assam, the highest percentage (32.58%) is
found to be in the third quartile and the lowest (19.26) in the first quartile. As for
the rural SC, it is found that the percentage of SC is highest (37.32%) in the first
quartile and diminishes in the quartiles with higher MPCE. It is lowest (11.20%)
in the fourth quartile (Table 2).

Among the STs living in urban Assam, the highest percentage (57.02%) is
found to be in the quartile above Rs 683 and the lowest (2.59) in the first quartile.
The percentage of the ST population increases in the higher quartile. As for the
urban SC, it is found that the percentage of SC is highest (35.01%) in the second
quartile and lowest in the first quartile.

Household size

NSSO 61 Round has defined household as, “A group of persons who normally
lived together and took food from a common kitchen constituted a household.
The adverb “normally” means that temporary visitors and guests (whose total
period of stay in the household was expected to be less than 6months) were
excluded but temporary stay-away (whose total period of absence from the
household was expected to be less than 6 months) were included. ...."
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Table 3

Area Quartiles Household size of Household size of
Scheduled Tribes Scheduled Castes)

Rural <=418 6.04 6.48

(418-534) 5.80 5.71

(534-683) 5.58 5.13

>683 4.70 4.31

Urban <=418 8.17 5.69

(418-534) 5.95 5.05

(534-683) 6.12 5.88

>683 4.34 4.31

The mean size of the household of the SC is found to be 6.44 in the first
quartile. The size of the household gradually decreases with the increase in
MPCE level as depicted in the household size of the second, third and the
fourth quartiles .The mean size of the household of the fourth quartile is 4.31
which is lower than the mean size of the household for the STs belonging to the
same quartile.

In the rural area, the mean size of the household ranges from 6.48 in the
first quartile to 4.31 in the fourth quartile. The urban mean household size for
SC ranges from 5.69 in the first quartile to 4.31 in the fourth.

The mean size of the household of the ST is found to be 6.06 in the first
quartile. The size of the household gradually decreases with the increase in
MPCE level as depicted in the household size of the second, third and fourth
quartiles. In the rural area, the mean size of the household ranges from 6.04 in
the first quartile to 4.70 in the fourth quartile. The urban mean household size
for ST ranges from 8.17 in the first quartile to 4.34 in the fourth (Table 3).

This means that with the increase in the standard of living the household
size decreases. This may be accounted to even the breaking up of joint families
into nuclear families.

Religion
Religion among the SCs and STs has been an issue, discussed and highly
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debated by historians and academicians. The pre-Independence colonial period
tried to label them as Animists, Polytheists and Nature Worshippers. There was
further a practice of naming the religion of the tribes by the name of the tribes.

While analyzing the NSSO 61st Round (EUS) data on SC and ST, the study
came across a new aspect , namely the classification which categorises the SC
and ST into Hindus, Muslims,Christians,Sikhs Jainis,Buddhists,Zorastrians and
Others. The inclusion of Muslims may be an issue to be debated. But the study
has tried to analyse the SC and ST population of Assam using the NSSO data. The
study has not tried to see the sections of Muslim population that has been classified
as SC and ST which is beyond the scope of present analysis. A similar revelation

has been made by Sachar Committee Report of 2006.

Table 4
Religion wise Classification of SC and ST in the Different Quartiles
Quartiles Hindus | Muslims |Christians
<=418 Rural ST 87.26 0.91 11.82
SC 96.11 2.68 1.21
Urban ST 88.32 . 11.68
SC 100.00 .. .
(418-534) Rural ST 86.62 .. 13.38
SC 91.60 5.78 ..
Urban ST 96.34 .. 3.66
SC 100.00 .. .
(534-683) Rural ST 92.90 1.03 6.07
SC 94.70 5.30 .
Urban ST 91.13 .. 8.87
SC 100.00 .
>683 Rural ST 97.33 .. 2.67
SC 98.63 1.37 ..
Urban ST 94.63 1.17 3.85
SC 100.00
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In Assam, it is seen that the SC and ST population of all the quartiles belong
predominantly to Hindu religion. The STs among Muslims are predominantly
rural and form a very small proportion in each quartile. The proportion of Muslims
among SC population in all the quartiles is comparatively higher than the ST
population (Table 4).

Christians among ST population are found in all the quartiles. The proportion
of the Christians among the ST is higher in the first and second quartiles. This
indicates presence of Christianity among the population of lower MPCE.

Table 5
Usual Principal Activity -
Status among ST and ST in the Different Quartiles

Work | Didn’t

Work as | Work as as work but

helper | regular | casual|seeking for
OAW*| Employer employee | labour work
<=418 |ST |15.99 | 0.00 24.41 2.27 9.18 3.36
SC |11.98 | 0.00 8.02 18.29 21.20 7.67
(418-534)|ST |19.15 | 0.00 24.21 12.30 15.04 10.55
SC | 15.51 | 0.00 13.00 6.40 7.05 7.67
(534-683)|ST |26.70 | 70.58 37.97 13.41 9.36 13.28
SC | 8.95 0.00 6.12 7.97 9.41 13.46
>683 ST [19.23 | 15.74 26.61 11.40 5.37 13.10
SC |6.19 | 0.72 4.72 8.75 10.05 4.89

*Own Account Workers

Usual Principal Activity

According to NSS, the activity status on which a person spent relatively longer
time (i.e. major time criterion) during the 365 days preceding the date of survey
is considered as the Usual Principal Activity status of the person. NSS 61+ Round
(EUS) has considered thirteen criteria while analyzing Usual Principal Activity
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status. The present study has selected six viz, OAW, employer, helper, regular
employee, casual labour,job seekers (Table 5). As one can visualize, it is not
astonishing in not finding any employer among SC/ST in the first two quartiles.
Most of the employers from ST come in the third and fourth quartiles. The SCs
have their presence as employers only in the fourth quartile which is numerically
almost negligible. The lack of entrepreneurship is an obvious reason for the
sluggish socio-economic development among the SCs and STs. Lack of information,
social and economic background and the inertia may be the probable causes.

It is interesting to see that the youth/people who are not engaged and are
seeking for employment are found in the higher quartiles. Only with a stable
financial status in the family, a person can afford to seek employment of their
choices. The People of lower quartile may have been bound by compulsion to
join a job irrespective of choice.

Percentage of regular employees and casual labour portrays the fact that the
SC/ST communities are attached to more casual and irregular employment. A
need is felt to provide regular employment to these communities. (Table 6)

The rate of population of not being literate is found to be higher in the
lower quartiles for both the communities irrespective of urban and rural location.
The dropout rate among both the communities is seen to be higher in the lower
quartiles. The drop out rate in the urban areas is lower than the rural areas. The
dropout rate may be higher owing to many reasons like necessity to earn for the
family, financial constraints etc. But economic reasons seem to be the prominent
reasons rather than the socio-cultural reasons.

Literates with educational qualification upto high secondary level are higher
in the urban areas. Both among SCs and STs, the urban population belonging to
the fourth quartile have more literates with diploma and certificate courses.

It is really noteworthy to find that there is no graduate unfortunately among
the SCs and STs in the first quartile and no post-graduate in both the first and
second quartiles. SCs and STs belonging to the fourth quartile have few post-
graduates where again the urban population surpass the rural population (Table 6).

Education has been the mainstay in bringing about over all development in
any society. Along with knowledge comes the true manifestation of the various
endeavours taken by individual, society or the state. An illiterate section cannot
avail the opportunities available for their growth. Education, at least to make the
society aware of the rights and duties is a necessary precondition for the society

to develop and grow.
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Table 7
The Technical Education Among SC and ST
<=418 (418-534) (534-683) >683

ST SC ST SC ST SC ST SC
No Technical Education |[100.00(99.99 [100.00{99.93 | 99.74{99.96 [99.08 | 99.01

Tech Deg. in Agri, Eng,
Tech,Medi, . . . . . . 0.06 | 0.01

Diploma or Certificate
(BG) in Agri . . . . . . 0.12

Diploma or Certificate
(BG) in Eng/Tech . . . . 0.04 | .. |0.60

Diploma or Certificate
(BQ) in Crafts . . . . . . 0.01

Diploma or Certificate
(BQ) in Other Subjects .. 10.01 .. | 007 | 0.19 | 0.04 | 0.05

Diploma or Certificate
(G& Above) in Agri . . . . .. . 0.13

Diploma or Certificate
(G& Above) in Eng/Tech . . . . . . 0.07

Diploma or Certificate
(G& Above) in Med . . . . . . . 0.84

Diploma or Certificate (G&
Above) in Other Subjects| .. . . . 0.03 | .. . 0.02

In the field of technical education there is a dearth of people from both
scheduled caste and scheduled tribe communities who possess technical
qualification. In the present analysis, the technical education is seen to be absent
in the first and second quartiles. The third and fourth quartiles contain very
small population of both the communities. This population among the SCs and
STs form a miniscule part of the entire technically qualified population of Assam
(Table 7).

Conclusion

The SC and ST population, despite of the constitutional safeguards and
government endeavour are still far behind in socio-economic indicators. More
than 60 percent of the scheduled caste and almost 44 percent of scheduled tribe
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population in Assam belong to the first and second quartiles. These sections of
both the SC and ST population have MPCE below Rs.534.The size of household
of SC ranges from 6.04 to 4.70 in rural areas and from 6.48 to 4.31 in urban
areas. The household size of ST varies from 8.17 to 4.34 and 5.69 to 4.31 in the
rural and urban areas respectively. The categorization of SC and ST on the basis
of religion has shown that SC and ST are predominantly the followers of Hinduism.
Followers of Islam are found among both SC and ST as per the classification
carried out by NSS 61 Round (EUS). Among SC and ST, Christianity is spread
over all the quartiles. The employment and occupational scenario are not very
impressive. A lot needs to be done in this matter. The development is a process
and continuous effort has to be ensured until the goal is achieved. llliteracy
among the population is a major impediment. Awareness of schemes and
development programmes is a necessary condition for its successes. The peoples’
active participation and involvement of NGO's should go a long way in bringing
all round development.
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UTTARPARA SPEECH
30th MAY 1909

Sri. Aurobindo*

When | was asked to speak to you at the annual meeting of your Sabha, it was
my intention to say a few words about the subject chosen for today, the subject
of the Hindu religion. | do not know now whether | shall fulfil that intention; for
as | sat here, there came into my mind a word that I have to speak to you, a word
that | have to speak to the whole of the Indian Nation. It was spoken first to
myself in jail and | have come out of jail to speak it to my people.

It was more than a year ago that | came here last. When | came | was not
alone; one of the mightiest prophets of
Nationalism sat by my side. It was he who ———
then came out of the seclusion to which When | went to jail the whole
God had sent him, so that in the silence  country was alive with the cry of
and solitude of his cell he might hear the Bande Mataram, alive with the

word that he had to say. It was he that you hope of a nation, the hope of
came in your hundreds to welcome. Now  millions of men who had newly
he is far away, separated from us by risen out of degradation.
thousands of miles. Others who | was E—

accustomed to find working beside me are

absent. The storm that swept over the country has scattered them far and wide.
It is | this time who have spent one year in seclusion, and now that | come out |
find all changed. One who always sat by my side and was associated in my work
is a prisoner in Burma, another is in the north rotting in detention. | looked
round when | came out, | looked round for those to whom | had been accustomed
to look for counsel and inspiration. | did not find them. There was more than
that. When | went to jail the whole country was alive with the cry of Bande
Mataram, alive with the hope of a nation, the hope of millions of men who had
newly risen out of degradation. When | came out of jail | listened for that cry, but
there was instead a silence. A hush had fallen on the country and men seemed
bewildered; for instead of God'’s bright heaven full of the division of the future

* 2009 is the Centenary year of the famous Uttarpara Speech.
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that had been before us, there seemed to be overhead a leaden sky from which
human thunders and lightning rained. No man seemed to know which way to
move, and from all sides came the question, “What shall we do next? What is
there that we can do?” | too did not know which way to move, | too did not
know what was next to be done. But one thing | knew that as it was the Almighty
Power of God which had raised that cry, that hope, so it was the same power
which had sent down that silence. He who was in the shouting and the movement
was also in the pause and the hush. He has sent it upon us, so that the nation
might draw back for a moment and look into itself and know His will. | have not
been disheartened by that silence, because | had been made familiar with silence
in my prison and because | knew it was in the pause and the hush that | had
myself learned this lesson through the long year of my detention. When Bepin
Chandra Pal came out of jail, he came with a message, and it was an inspired
message. | remember the speech he made here. It was a speech not so much
political as religious in its bearing and intention. He spoke of his realisation in
jail, of God within us all, of the Lord within the nation, and in his subsequent
speeches also he spoke of a greater than ordinary
That message which Bepin force in the movement and a greater than

Chandra Pal received in  ordinary purpose before it. Now I also meet you
Buxar jail, God gave to me again, | also come out of jail, and again it is you
in Alipore. of Uttarpara who are the first to welcome me,

not at a political meeting but at a meeting of a
society for the protection of our religion. That
message which Bepin Chandra Pal received in Buxar jail, God gave to me in
Alipore. That knowledge He gave to me day after day during my twelve months
of imprisonment and it is that which He has commanded me to speak to you
now that | have come out.

| knew I would come out. The year of detention was meant only for a year of
seclusion and of training. How could anyone hold me in jail longer than was
necessary for God’s purpose? He had given me a word to speak and a work to
do, and until that word was spoken | knew that no human power could hush me,
until that work was done no human power could stop God'’s instrument, however
weak that instrument might be or however small. Now that | have come out,
even in these few minutes, a word has been suggested to me which | had no
wish to speak. The thing I had in my mind has thrown from it and what | speak is
under an impulse and a compulsion.

When | was arrested and hurried to the Lal Bazar hajat | was shaken in faith
for a while, for | could not look into the heart of His intention. Therefore | faltered
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for a moment and cried out in my heart to Him, “What is this that has happened
to me? | believed that | had a mission to work for the people of my country and
until that work was done, | should have Thy protection. Why then am | here and
on such a charge?” A day passed and a second day and a third, when a voice
came to me from within, “wait and see”. Then | grew calm and waited. | was
taken form Lal Bazar to Alipore and was placed for one month in a solitary cell
apart from men. There | waited day and night for the voice of God within me, to
know what He had to say to me, to learn what | had to do. In this seclusion the
earliest realisation, the first lesson came to me. | remembered then that a month
or more before my arrest, a call had come to me to put aside all activity, to go
into seclusion and to look into myself, so that | might enter into closer communion
with Him. | was weak and could not accept the call. My work was very dear to
me and in the pride of my heart | thought
that unless | was there, it would suffer or
even fail and cease; therefore | would not
leave it. It seemed to me that He spoke to
me again and said, “The bonds you had not
strength to break, | have broken for you,
because it is not My Will nor was it ever My
intention that that should continue. | have so much to be believed as
had another thing for you to do and it is for lived.
that | have brought you here, to teach you ——
what you could not learn for yourself and to

train you for My work.” Then He placed the GCita in my hands. His strength
entered into me and | was able to do the sadhana of the Gita. | was not only to
understand intellectually but to realise what Sri Krishna demanded of Arjuna
and what He demands of those who aspire to do His work, to be free from
repulsion and desire, to do work for Him without the demand for fruit, to
renounce self-will and become a passive and faithful instrument in His hands, to
have an equal heart for high and low, friend and opponent, success and failure,
yet not to do His work negligently. | realised what the Hindu religion meant. We
speak often of the Hindu religion, of the Sanatana Dharma, but few of us really
know what that religion is. Other religious are preponderatingly religions of faith
and profession, but the Sanatana Dharma is life itself; it is a thing that has not so
much to be believed as lived. This is the Dharma that for the salvation of humanity
was cherished in the seclusion of this peninsula from of old. It is to give this
religion that India is rising. She does not rise as other countries do, for self or
when she is strong, to trample on the weak. She is rising to shed the eternal light

I
Other religious are

preponderatingly religions of
faith and profession, but the
Sanatana Dharma is life
itself; it is a thing that has not
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entrusted to her over the world. India has always existed for humanity and not
for herself and it is for humanity and not for herself that she must be great.
Therefore this was the next thing He pointed out to me,- He made me
realise the central truth of the Hindu religion. He turned the hearts of my jailors
to me and they spoke to the Englishman in charge of the jail, “He is suffering in
his confinement; let him at least walk outside his cell for half an hour in the
morning and in the evening.” So it was arranged and it was while | was walking
that His strength again entered into me. | looked at the jail that secluded me
from men and it was no longer by its high walls that | was imprisoned; no, it was
Vasudeva who surrounded me. | walked under the branches of the tree in front
of my cell but it was not the tree, | knew it was Vasudeva, it was Sri Krishna
whom | saw standing there and holding over me His shade. | looked at the bars
of my cell, the very grating that did duty for a door and again | saw Vasudeva. It
was Narayana who was guarding and standing sentry over me. Or | lay on the
coarse blankets that were given me for a couch and felt the arms of Sri Krishna
around me, the arms of my Friend and
Once more He spoke to me and  Lover. This was the first use of the deeper
said, “Behold the people among  vision He gave me. | looked at the

whom | have sent you to do a prisoners in the jail, the thieves, the
little of My work. This is the murderers, the swindlers, and as | looked
nature of the nation I am raising  atthem, | saw Vasudeva, it was Narayana
up and the reason why I raise whom | found in these darkened souls
them.” and misused bodies. Amongst these
— thieves and dacoits there were many

who put me to shame by their sympathy,
their kindness, the humanity triumphant over such adverse circumstances. Once
| saw among them especially, who seemed to me a saint, a peasant of my nation
who did not know how to read and write, an alleged dacoit sentenced to ten
years’ rigorous imprisonment, one of those whom we look down upon in our
Pharisaical pride of class as chotalok. Once more He spoke to me and said,
“Behold the people among whom | have sent you to do a little of My work. This
is the nature of the nation | am raising up and the reason why | raise them.”
When the case opened in the lower court and we were brought before the
Magistrate | was followed by the same insight. He said to me, “When you were
cast into jail, did not your heart fail and did you not cry out to Me, where is Thy
protection? Look now at the Magistrate, look now at the Prosecuting Counsel.” |
looked and it was not the Magistrate whom | saw, it was Vasudeva, it was Narayana
who was sitting there on the bench. | looked at the Prosecuting Counsel and it
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was not the Counsel for the Prosecution that | saw; it was Sri Krishna who sat
there, it was my Lover and Friend who sat there and smiled. “Now do you fear?”
He said, “I am in all men and | overrule their actions and their words. My
protection is still with you and you shall not fear. This case which is brought
against you, leave it in My hand. It is not for you. It was not for the trial that |
brought you here but for something else. The case itself is only a means for My
work and nothing more.” Afterwards when the trial opened in the Sessions Court,
| began to write many instructions for my Counsel as to what was false in the
evidence against me and on what points the witnesses might be cross-examined.
Then something happened which | had not expected. Arrangements which had
been made for my defence were suddenly changed and another Counsel stood
there to defend me. He came unexpectedly,- a friend of mine, but | did not
know he was coming. You have all heard the name of the man who put away
from him all other thoughts and abandoned
all his practice, who sat up half the night day

I
after day for months and broke his health to Therefore whatever clouds
save me, Srijut Chittaranjan Das. WhenIsaw  may come, whatever dangers
him, | was satisfied, but | still thought it and sufferings, whatever
necessary to write instructions. Then all that difficulties, whatever
was put from em and | had the message from impossibilities- there is
within, “This is the man who will save you nothing impossible, nothing
from the snares put around your feet. Put difficult.
aside those papers. It is not you who will ——

instruct him. | will instruct him.” From that
time | did not of myself speak a word to my Counsel about the case or give a
single instruction, and if ever | was asked a question, | always found that my
answer did not help the case. | had left it to him and he took it entirely into his
hands, with what result you know. | knew all along what He meant for me, for |
heard it again and again, always | listened to the voice within: “I am guiding,
therefore fear not. Turn to your own work for which | have brought you to jail
and when you come out, remember never to fear, never to hesitate. Remember
that it is | who am doing this, not you nor any other. Therefore whatever clouds
may come, whatever dangers and sufferings, whatever difficulties, whatever
impossibilities — there is nothing impossible, nothing difficult. I am in the nation
and its uprising and | am Vasudeva, | am Narayana, and what | Will, shall be, not
what others will. What | choose to bring about, no human power can stay.”
Meanwhile he had brought me out of solitude and placed me among those
who had been accused along with me. You have spoken much today of my self-
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sacrifice and devotion to my country. | have heard that kind of speech ever since
| came out of jail, but | hear it with embarrassment, with something of pain. For
| know my weakness, | am a prey to my own faults and backslidings. | was not
blind to them before and when they all rose up against me in seclusion, | felt
them utterly. | knew then that | the man was a mass of weakness, a faulty and
imperfect instrument, strong only when a higher strength entered into me. Then
| found myself among these young men and in many of them | discovered a
mighty courage, a power of self-effacement in comparison with which | was
simply nothing. | saw one or two who were not only superior to me in force and
character,— very many were that,— but in the promise of that intellectual ability
on which | prided myself. He said to me, “This is the young generation, the new
and mighty nation that is arising at my command. They are greater than yourself.
What have you to fear? If you stood aside or slept, the work would still be done,
If you were cast aside tomorrow, here are the young men who will take up your
work and do it more mightily than you
have ever done. You have only got some
When | approached God at that strength from Me to speak a word to
time, I hardly had a living faith in  this nation which will help to raise it.”
Him. The agnostic was in me, the  This was the next thing He told me.

atheist was in me, the sceptic was Then a thing happened suddenly and
in me and I was not absolutely in a moment | was hurried away to the
sure that there was a God at all. I seclusion of a solitary cell. What
did not feel His presence. happened to me during that period |
|

am not impelled to say, but only this that
day after day, He showed me His wonders and made me realise the utter truth of
the Hindu religion. | had had many doubts before. | was brought up in England
amongst foreign ideas and an atmosphere entirely foreign. Many things in
Hinduism | had once been inclined to believe that it was all imagination; that
there was much of dream in it, much that was delusion and maya. But now day
after day | realised in the mind, | realised in the heart, | realised in the heart, |
realised in the body the truths of the Hindu religion. They became living
experiences to me, and things were opened to me which no material science
could explain. When | first approached Him, it was not entirely in the spirit of
the Bhakta, it was not entirely in the spirit of the Jnani. | came to Him long ago in
Baroda some years before the Swadeshi began and | was drawn into the public
field.

When | approached God at that time, | hardly had a living faith in Him. The
agnostic was in me, the atheist was in me, the sceptic was in me and | was not
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absolutely sure that there was a God at all. | did not feel His presence. Yet
something drew me to the truth of Vedas, the truth of the Gita, a truth of the
Hindu religion. | felt there must be a mighty truth somewhere in this Yoga, a
mighty truth in this religion based on the Vedanta. So when | turned to the Yoga
and resolved to practise it and find out if my idea was right, | did it in this spirit
and with this prayer to Him, “If Thou art, then Thou knowest my heart. Thou
knowest that | do not ask for mukti, | do not ask for anything which others ask for.
I ask only for strength to uplift this nation, | ask only to be allowed to live and
work for this people whom | love and to whom | pray that | may devote my life.”
| strove long for the realisation of Yoga and at last to some extent | had it, but in
what | most desired | was not satisfied. Then in the seclusion of the jail, of the
solitary cell | asked for it again. | said, “Give me Thy adesh. | do not know what
work to do or how to do it. Give me a

message.” In the communion of Yoga

. I
two messages came. The first message

It is this religion that | am raising

said, “I have given you a work and it is up before the world, it is this that |
to help to uplift this nation. Before long have perfected and developed

the time will come when you will have through the Rishis, saints and
. . I . ’

to go out OfJaI.]: for it is not My will that Avatars, and now it is going forth

this time either you should be 4, 4, My work among the nations. |

convicted or that you should pass the am raising up this nation to send
time as others have to do, in suffering forth My word

for their country. | have called you to
work, and that is the adesh for which
you have asked. | give you the adesh to go forth and do My work.” The second
message came and it said, “Something has been shown to you in this year of
seclusion, something about which you had your doubts and it is the truth of the
Hindu religion. It is this religion that | am raising up before the world, it is this
that | have perfected and developed through the Rishis, saints and Avatars, and
now it is going forth to do My work among the nations. | am raising up this nation
to send forth My word. This is the Sanatana Dharma, this is the eternal religion
which you did not really know before, but which I have now revealed to you.
The agnostic and the sceptic in you have been answered, for | have given you
proofs within and without you, physical and subjective, which have satisfied
you. When you go forth, speak to your nation always this word, that it is for the
Sanatana Dharma that they arise, it is for the world and not for themselves that
they arise. | am giving them freedom for the service of the world. When therefore
it is said that India shall rise, it is the Sanatana Dharma that shall rise. When it is
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said that India shall be great, it is the Sanatana Dharma that shall be great. When
it is said that India shall expand and extend herself, it is the Sanatana Dharma that
shall expand and extend itself over the world. It is for the dharma and by the
dharma that India exists. To magnify the religion means to magnify the country. |
have shown you that | am everywhere and in all men and in all things, that | am
in this movement and | am not only working in those who are striving for the
country but I am working also in those who oppose them and stand in their path.
| am working in everybody and whatever men may think or do they can do
nothing but help on My purpose. They also are doing My work; they are not My
enemies but My instruments. In all your actions you are moving forward without
knowing which way you move. You mean to do one thing and you do another.
You aim at a result and your efforts subserve one that is different or contrary. It is
Shakti that has gone forth and entered into the people. Long ago | have been
preparing this uprising and now the time has come and it is | who will lead it to
its fulfilment.”
— . This then is what | have to say to you.
That which we call the Hindu The name of your society is “Society for
religion is really the eternal the Protection of Religion.” Well, the
religion, because it is the protection of the religion, the protection

universal religion which 5,4, 5rising before the world of the Hindu
embraces all others. If a religion religion that is the work before jus. But
is not universal, it cannot be what is the Hindu religion? What is this
eternal. religion which we call sanatana, eternal?

It is the Hindu religion only because the

Hindu nation has kept it, because in this Peninsula it grew up in the seclusion of
the sea and the Himalayas, because in this sacred and ancient land it was given
as a charge to the Aryan race to preserve through the ages. But it is not
circumscribed by the confines of a single country, it does not belong peculiarly
and for ever to a bounded part of the world. That which we call the Hindu
religion is really the eternal religion, because it is the universal religion which
embraces all others. If a religion is not universal, it cannot be eternal. A narrow
religion, a sectarian religion, an exclusive religion can live only for a limited time
and a limited purpose. This is the one religion that can triumph over materialism
by including and anticipating the discoveries of science and the speculations of
philosophy. It is the one religion which impresses on mankind the closeness of
God to us and embraces in its compass all the possible means by which man can
approach God. It is the one religion which insists every moment on the truth
which all religions acknowledge that He is in all men and all things and that in
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Him we move and have our being. It is the one religion which noblest us not
only to understand and believe this truth but to realise it with every part of our
being. It is the one religion which shows the world what the world is, that it is
the tila of Vasudeva. It is the one religion which shows us how we can best play
our part in that tila, its subtlest laws and its nobbles rules. It is the one religion
which does not separate life in any smallest details from religion, which knows
what immortality is and has utterly removed from us the reality of death.

This is the word that has been put into my mouth to speak to you today.
What | intended to speak, has been put away from me, and beyond what is
given to me | have nothing to say. It is only the word that is put into me that | can
speak to you. That word is now finished. | spoke once before with this force in
me and | said then that this movement is not a political movement and that
nationalism is not politics but a religion, a creed, a faith. | say it again today, but
| put it in another way. | say no longer that nationalism is a creed, a religion, a
faith; | say that it is the Sanatana Dharma which for us is nationalism. This Hindu
nation was born with the Sanatana Dharma, with it it moves and with it it grows.
When the Sanatana Dharma declines, then the nation declines and if the Sanatana
Dharma were capable of perishing, with the Sanatana Dharma it would perish.
The Sanatana Dharma, that is nationalism. This is the message that | have to
speak to you.

A PRAGATI Quarterly Research Journal July-September 2009 59

o



BOOK REVIEW

GLOBALISATION OR
COLONISATION

Dr. Priyesh.C.A. *

The book by a former IAS officer describing more than 300 years of history of
modern economics and major shift happened at the economic theory and the
policy level is of high academic standard and a valuable contribution to the debate
on economic theory and policy practised by the modern capitalist world. The
most interesting aspect of the book that makes it different from other academic
exercises is that it presents the historical context in which major Schools of Thought
like Mercantilism, Classical Economics, Keynesianism, Monetarism and Supply
Side Economics emerged, its policy directions and failure to solve the serious
emerging problems of the third world
countries. The book has ten chapters
covering the various aspects of
globalization or Colonisation.He argues
political globalization with thatglobalization.is free flow of technology,
consequent loss of national free flow of capital, free ﬂOYV of human
sovereignty. resources, gogd; and services among
— countries. This is a dominant socio-

economic and political philosophy of the
21st century. He says that globalization is not a new phenomenon, but extension
of the policy of colonization, which started with industrial Revolution in England.
The history of colonization has been traced from the 18" century and linked it up
with the present phase of globalization. The two world wars were the result of
competition for world hegemony, required for continuation of industrial revolution
in the West and to reiterate the supremacy of Anglo-Saxon establishments.
Colonialism is essentially an economic phenomenon and has outlived its formal
political end. Economics and politics being closely inter-related, economic
globalization will also lead to political globalization with consequent loss of national

Economics and politics being
closely inter-related, economic
globalization will also lead to

*  Lecturer in Economics, College of Engineering, Thiruvananthapuram
Email:drcapriyesh@gmail.com
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sovereignty. Globalisation process consists of a strong Centre, with dominant states
and a weak periphery of third world countries. The book advises a repetition of
history should be avoided, atleast by the countries, which had been under foreign
domination. Colonialism was also justified as a policy of mutual benefit to the
colonies and the colonial power, as the former was getting the benefit of
international division of labour through import of technology and finished goods
from the latter and export of primary goods. There is a technological bondage in
global financial capital out flows. In 1991 there was a study by World Bank which
says that 37.5 per cent projects of it in UDCs were a failure. Foreign financial
projects have been failure due to mismatch of technology and the local economy.
It is the control over technology which is the key to the dominance of the third
world countries by the developed countries. He argues that we have technical
man power so we should develop technology suited to our own socio-economic
conditions instead of going in for the so — called state of the art technology which
comes in attractive packages with a huge foreign exchange bill and touch only
the fringe of our economy. More over, state of the art technology of today becomes
outdated tomorrow and the mismatch
between technology and economy hardly
gives the desired results. He argues with Industrial revolution in Britain
widely acknowledged studies and datathat  ghould not be treated as a mere
the industrial revolutions in the successfully  aconomic phenomenon powered
industrialized countries show that by technical knowledge. It should
countries which have industrialized be treated as the result of
successfully have followed their own colonization.
pattern suited to their socio-economic and ——
cultural conditions

The book is divided into ten chapters. The first chapter presents the linkage
between industrial revolution and colonization. Industrial revolution started in
England about the time when the East India Company gained its first foothold in
India as a territorial power. The British and Indian peoples had roughly similar
per capita levels of industrialization at the on set of the industrial revolution
(1750). India’s level was only one hundredth of the U.K. by 1900.This benefit
didn’t percolate to the bulk of the British people. It led to decimination of British
peasantry and de-industrialisation of India. Industrial revolution in Britain should
not be treated as a mere economic phenomenon powered by technical
knowledge. It should be treated as the result of colonization. Great Britain was
the predominant colonial country with a colonial possession of an area nearly
hundred times of its own area. Economy of such huge colonial empire with total
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control over territory and populace has not been properly analysed by the Anglo-
Saxon School of economic thoughts. There are two types of colonization. One is
colonies of exploitation for example India, Sri Lanka, etc. and second is colonies
of settlement for example Newzealand, Australia, Zimbave, North America, South
Africa, etc. Spanish colonization was the most horrible of colonization marked
by greed and ferocity of the conquerors where as English colonization was
undoubtedly humane in its methods. But the result has been paradoxical. Spanish
colonization has left behind a large part of the native population in the Spanish-
American colonies, while English colonization has ended in the complete
disappearance of the native population of America and Australia. The second
chapter presents the adverse results of industrial revolution in England. Industrial
revolution for one country at the cost of industrial revolution for others. But
Germany is another country which industrialized rapidly without formal colonies.
They found market in less developed European countries (Eastern Europe) was
also the main reasons for the two world wars. Even Japan, which was a major
country participated in the Second World

|

British industrial revolution was War was motivated by its economic
nothing neither more nor less interest of dominance of British colonies
than exploitation of the in Asia. Colonial pattern of development
economies of the colonies and has taken place with transfer of resources
large-scale displacement of from poor to the rich, from periphery to
British peasantry, who had to be the centre, from rural to urban. One point
accommodated in the newly to be noted is that the British economists
acquired colonies. of the 19" century consistently avoided a
—— historical approach to economics, as that

would have exposed British industrial
revolution in its true colours. Any debate on this direction was stopped as
encouraging obscurantism and anti-progress by the new managers of the economy
armed with their one-dimensional Anglo-American economic theories. British
industrial revolution was nothing neither more nor less than exploitation of the
economies of the colonies and large-scale displacement of British peasantry, who
had to be accommodated in the newly acquired colonies. Industrialisation in the
national context, relevant to India, was hardly studied and the trend was to super
impose theories developed in a different context, which had already become
outdated in the Indian context. One dangerous practice was that the solution to
global economic crisis and depression in advanced capitalism was sought to be
applied for economic development of newly independent countries. Keynesian
revolution succeeded the industrial revolution as an adhoc theory of countering
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the industrial depression in Britain during the thirties, just before the Second
World War, became the all-encompassing theory of development. Dennis
Robertson at the out set of his Cambridge lecturers, delivered between 1945-46
to 1956-57, warned the under graduate students about the controversial nature
of Keynes’s General Theory and to supplement its readings by critical writings
on the same. The third chapter elaborately explains the economics of
colonization. Laws of economics are relative and valid for particular situations in
the economic history of a nation. To the British economists, the economic forces
generated by the industrial revolution in that country was universal and economic
laws were accordingly formulated. What was good for Britain was good for the
entire world, irrespective of differences in socio-economic conditions. But great
personalities like Arnold Toynbee argued against this dominant view and the
need for region specific models of development. His dream of this way of study
never materialized because of his premature death and lack of followers. Adam
Smith advocated free trade at a time when British manufacturing industries,
particularly the textile mills had increased their

capacity through various practical innovations. ——
. . . . 12’q 1 H H

Trying to universalize economic laws has been India’s increasing reliance

one of the greatest disservices to the science on information and

of economics. The attempt by the third world communication.technology
countries to formulate their development plans o cater to foreign demand

on the basis of these economic laws has created makes India extrfeme.ly
serious imbalances in their economy and has ~ Vulnerable to recession in
kept them perpetually indebted, leading to the U.S.A.

|

erosion of their economic independence. The
fourth chapter argues that free trade should not be considered as a panacea for
development of Indian economy. Free trade philosophy promotes the theory of
Darvinism-the theory of survival of the fittest. When the U.K was following free
trade, the U.S policy was free internal trade and regulated foreign trade. The
U.S formed the views and theory suited to their interest and it was naturally
opposed to the U.K.Schumpeter finds that the English free traders argued from
their respective national stand points and advocated policies that suited some
group interests better than others. So there are no universal laws in economics.
When Britain was following aggressive free trade policy in the 19" century,
because it suited the country’s stage of development at that period. He has
pointed out that India’s increasing reliance on information and communication
technology to cater to foreign demand makes India extremely vulnerable to
recession in the U.S.A.This sector in the U.S economy has already reached
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saturation point and carries considerable excess. In the fifth chapter, he argues
that the laissez faire (non-intervention of state) should not be considered as a
solution for economic growth and development.

The sixth chapter presents what should be our priority: luxury or necessity?
Historical coincidence of industrial revolution and colonization was not an
accident but a deliberate design. Without heavily populated colonies like India,
the prosperity and industrial revolution in the U.K. cannot survive for a long
time. The colonial rulers had the task of cultural colonialism, which provided a
growing market for export of such goods and services from England to India. The
rich Indians emulated the life style of the British Lords. Individual and national
identities are lost in this cultural colonization which is now known as globalization.
He is arguing that while selling the Modern Bread to private parties, the
government didn’t think of the urban poor and our poor school children. In the
seventh chapter he narrates the fickle
fashions in economic policy. Lord John

I

This theory of economic Maynard Keynes (J.M. Keynes) was a great
Darwinism never considered advocate of easy money policy and
natural resources like forest abundance of credit for economic
wealth is for the needs of a prosperity. Keynesian prescriptions failed
village community, but for in developing countries due to inelastic
support of market forces nature of agriculture sector and high
motivated by greed and huge inflation. Keynes found D.Robertson’s
profit. ideas inconvenient and chose to ignore
—— it. An academically and theoretically sound

thesis will not shy away from an academic
debate. The relation between agriculture and industry does not form a part of
the theoretical frame work of the General Theory of Keynes.Kenynes was highly
intolerant of his critics and he had high hope in capitalism and he could avoid
economists jumped into Marxist band wagon. Indian planning was over
influenced by Keynesian school because of the economic experts trained in
British Universities or Anglo-Saxon schools. In India Dr.B.S.Minhas resigned from
Planning Commission protesting against high inflationary practice (Keynesian
model of deficit financing).But no one from the academic world or Planning
Commission came to his support. It is of importance to note that deficit financing
started with the recommendation of the IMF in its report in 1953.N.Kaldor says
that the deficit financing imply a corresponding increase in privately owned
wealth. The eighth chapter is titled as Economic Darwinism- survival of the
richest. This theory of economic Darwinism never considered natural resources
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like forest wealth is for the needs of a village community, but for support of
market forces motivated by greed and huge profit. A basic cultural clash is sought
to be introduced in rural communities by destroying the culture of co-operation
and replacing the same by the culture of competition. Daniel Headrick study
has exposed the myth of private enterprise pioneering the industrial revolution
in the 19" century. The ninth chapter makes a correlation between technology
and economy. He argues that in the history of economic development no country
has been benefited from a simple transfer of technology from another country.
Science and innovation are different and one need not be confused with the
other. Economic success of scientific knowledge, when put in the form of
technology depends on numerous variable conditions, socio-economic situation
being the major factor. He is arguing for developing indigenous technology suited
to the local economy-village economy of India. But countries like India provide
to the west an excellent market for dumping outdated technology. In the tenth
chapter, he mentions the area of international

capitalism and India. It is argued that there is ——
close link between World Bank imperialism and Economic success of
the U.S.A.The Reagan administration of the U.S  scientific knowledge, when
had a natural impulse of turning the agency from put in the form of
international development into an instrument technology depends on
to promote the private sector. Reagan numerous variable
administration was the first to realize that the  conditions, socio-economic
battle for world dominance has shifted from the situation being the major
ideological front to the economic front and tailor factor.

its policies accordingly. Reagan administration r—

chose the multilateral development banks, IMF
and GATT for pursuing its policy of ‘America first’.

This book is a valuable contribution to the debate on western economic
theories (theories developed to suit the development stage of western capitalists’
economies) and the need for promoting native development models suited to its
stage of economic development considering the historical, cultural, social and
political dimensions.

(Kalyan Ray (2005) “Gobalisation or Colonisation”, Deep & Deep Publications Pvt.Ltd,
New Delhi)
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